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Washington, Saturday, April 4, 1912

The President

PROCLAMATION 2544

SUSPENDING QUOTAS ON IMPORTS OF CER-
TAIN COTTON AND COTTON WASTE

BY THE PRESIDENT OF THE UNITED STATES OF
AMERICA

A PROCLAMATION

WHEREAS pursuant to section 22 of
,the Agricultural Adjustment Act of 1933
as amended by section 31 of the act of
August 24, 1935 (49 Stat. 750, 773), as
amended by section 5 of the act of Feb-
ruary 29, 1936 (49 Stat. 1148, 1152), and
as reenacted by section 1 of the act of
June 3, 1937 (50 Stat. 246), I issued a
proclamation on September 5, 19391 (54
Stat. 2640), limiting the quantities of
certain cotton and cotton waste which
might be entered, ur withdrawn from
warehouse, for consumption, which proc-
lamation was in part suspended by my
proclamation of December 19, 1940 2 (54
Stat. 2769) ; and

WHEREAS the United States Tariff
Commission has made a supplemental
investigation pursuant to the said sec-
tion 22 with respect to certain cotton
and- cotton waste and has made findings
of fact with respect thereto, and

WHEREAS the Tariff Commission has
transmitted to me a report of such find-
ings and its recommendations based
thereon, and has also transmitted a copy
of such report to the Secretary of, Agri-
culture:

NOW, THEREFORE, I, FRANKLaN D.
ROOSEVELT, President of the United
States of America, do hereby find and
declare, on the basis of such investigation
and report, that the circumstances re-
quiring the provisions of my proclama-
tion of September 5, 1939, with respect
to the classes of cotton and cotton waste
hereinafter described no longer exist.

14 F.R. 3822.
25 P.R.-5229.

Accordingly, pursuant to the aforesaid
section 22, as further amended by the
act of January 25, 1940 (54 Stat. 17). I
hereby proclaim that the provisions of
my proclamation of September 5, 1939,
are suspended, effective immediately, in-
sofar as they apply to the following
classes of cotton and cotton waste:

(a) Cotton produced in the United
States, sold for export and actually ex-
ported on or after January 31, 1940, with
respect to which cotton the Secretary of
Agriculture shall have certified that
there has been exported without benefit
of subsidy, as an offset to the proposed
reentry, an equal or greater number of
pouds of cotton produced in the United
States, of any grade or staple, but no
such certification shall be required as a
condition of reentry of cotton which Is
found by the Secretary of Agriculture to
have been sold for export and actually
exported during the period July 1 to Sep-
tember 17, 1941, Inclusive; and

(b) Bona fide commercial samples of
cotton or cotton waste of any origin,
identified as commercial samples, In un-
compressed packages weighing not more
than 50 pounds gross weight per package;
and

(c) Card strips made from cottons
having a staple 1W Inches or more in
length.

IN WITNESS WHEREOF I have here-
unto set my hand and caused the seal of
the United States of America to be afllxed.

DONE at the City of Washington this
31st day of March In the year of our

Lord, nineteen hundred and
IEsAL forty-two, and of the Inde-

pendence of the United States
of America the one hundred and
sixty-sixth.

FRAX N D RoosErVT
By the President:

SUMNER WELLES,
Acting Secretary of State.

IF. R. floc. 42-2958; Flied, April 3, 1942;
10:04 a. m.]
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EXECUTIVE ORDER 9121

TRANSFER OF JURISDICTION OVER CERTAIN
LANDS FROM THE SECRETARY OF AGRICUL-
TURE TO THE SECRETARY OF WAR

ILLINOIS

WHEREAS certain lands in the State
of Illinois within the hereinafter-de-
scribed area have been acquired, or are
in process of acquisition, under the au-
thority of Title II of the National Indus-
trial Recovery Act, approved June 16,
1933 (48 Stat. 200), the Emergency Relief
Appropriation Act of 1935, approved April
8, 1935 (49 Stat. 115), and Title III of
the Bankhead-Jones Farm Tenant Act
approved July 22, 1937 (50 Stat. 522, 525),
in connection 'with the Crab Orchard
Land Utilization Project of the Depart-
ment of Agriculture; and

WHEREAS by Executive Order No.
7908, dated June 9, 1938,' all the right,
title, and interest of the United States
In those lands acquired, or in process of
acquisition, under the authority of the
aforesaid National Industrial Recovery
Act and the Emergency Relief Appropria-
tion Act of 1935 were transferred to the
Secretary of Agriculture for use, admin-
istration, and disposition in accordance
with the provisions of Title I of the
aforesaid Bankhead-Jones Farm Tenant
Act, and the related provisions of Title
IV thereof; and immediately upon the
acquisition of legal title to those lands
now in the process of acquisition under
the authority of said acts, said order,
under the terms thereof, will become ap-
plicable to all the additional right, title,
and interest thereby acquired by the
United States; and'

WHEREAS it appears that the use of
such lands by the War Department for
national defense purposes would best
carry out the land conservation and land
utilization program for which such lands
were acquired, and would be in the pub-
lic interest:

13 P.R. 1389.

NOW, THEREFORE, by virtue of and
pursuant to the authority vested in me
by section 32 of Title III of the said
Bankhead-Jones Farm Tenant Act, and
upon recommendation of the Secretary
of Agriculture, it Is ordered that all
lands within the hereinafter-described
area acquired, or in process of acquisi-
tion, by the United States, together with
the improvements thereon, be, and they
are hereby, transferred from the Secre-
tary of Agriculttire to the Secretary of
War for national defense purposes: Pro-
vided, however, that the Secretary of
Agriculture shall retain such Jurisdiction
over the lands now in process of acquisi-
tion by the United States as may be
necessary to enable him to complete their
acquisition.

WnLLrasox COUNTY, ILLINOIS

Beginning at'a point on the South right
of way line of State Bond Issue Routo 13
where said South right of way line Intersects
the West line of the SWI/4 of Section 14,
TS, RIE, 3rd P. M., said point being near
the NW corner of the said SWA; thence
in a general Easterly direction along the
South right of way line of said highway to
a point where the said South right of way
line intersects the West railroad right of
way line of the Chicago, Burlington and
Quincy railroad; thence in a general South-
easterly direction along the said West rail-
road right of way line to where the said
West railroad right of way line intersects
the East section line of Section 27, UCS,
R2E, 3rd P. M.; thence South along the East
section line of said Section 27 to the SE
corner of the NE/ 4 of said Section 27; thence
East along the half section line of Section
26, TS, R2E, 3rd P. Al., to a point where
the West railroad right of way line of the
Chicago, Burlington and Quincy railroad in-
tersects the half section line of said Section
26; thence In a general Southeasterly direc-
tion along the said West railroad right of
way line to a point where the said West rail-
road right of way line intersects the East
line of the SW/ 4 SWy4 of said Section 20:
thence South along the quarter section line
through Section 26 and Section 36 to the SE
corner of the N% NW!/4 SW 4 of said Sec-
tion 35; thence WiVest to the SW corner of
the N'/2 NW/ 4 SW/ 4 of said Section 85;
thence South along the East section line of
Section 34, TS, R2E, 3rd P. M., to the SE
comer of said Section 34; thence South along
the East section lines of Section 3 and Section
10, TIOS, R2E, 3rd P. M., to the SE corner of
said Sectin 10; thence West along the South
section lines of Section 10, Section 9, Section 8
and Section 7, TIcS, R2E, 3rd P. M, to the SW
comer of said Section 7; thence West along
the South section lines of Section 12, Section
11 and Section 10, TIOS, RIE, 3rd P. U., to the
Southwest corner of said Section 10; thence
Northalong the West section lines of Sec-
tion 10 and Section 3, T10S, R1E, 3rd P., M.,
to the NW corner of said Section 32 thence
North along the West section lines of Section
34 and Section 27, U1S, RIE, 3rd P. M,, to
the NW corner of said Section 27; thence
East along the North section line of said
Section 27 to the NE corner of said Section
27; thence North along the West section
lines of Section 23 and Section 14 to a point
on the South right of way line of State
Bond Issue Route 13 where said South right
of way line intersects the West line of the
SW of said Section 14, being the point
of beginning.

FRANKLIN D ROOs vsT
THE WHITE HOUSE,

April 1, 1942.
IF. R. Doe. 42-2945; Filed, April 2, 1042:

3:07 p. m.]
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EXECUTIVE ORDER 9120
REVOCATION OF EXECUTIVE ORDER No. 1023,

RESERVING LAD FOR THE USE OF THE
DEPARTmENT OF AGRICULTURE

- ALASKA

By virtue of the authority vested in
me as President of the United States,
Executive Order No. 1023 of February 6.
1909, reserving certain land near the
town of Rampart, Alaska, as a site for
an agricultural experiment station, is
hereby revoked.

This order shall become effective on
the ninetieth day from the date hereof.

FRaNrn D ROOsEVELT
THE Wmr HOUSE,

April 1, 1942.

[F. R. Doc. 42-2946; Filed, April 2, 1942;
3:07 p. n.]

Rules, Regulations, Orders

TITLE 6-AGRICULTURAL CREDIT

Chapter I--Farm Credit Administration

PART 10-FEDERAL LAm BANxs GENERALLY

CONDITIONAL PAYMENTS BY BORROWERS

Part 10 of Title 6, Code of Federal Reg-
ulations, is hereby amended by the ad-
dition and revision of §§ 10.387-50 to
10.387-59 as follows:
Sec.
10.387-50 Acceptance of conditional pay-

ments.
10.387-501 Conditional payments; joint in-

debtedness to Federal land
banks and Federal Farm Mort-
gage Corporation.

10.387-502 Reports; conditional payments;
joint Indebtedness to Federal
land banks and the Federal
Farm Mortgage Corporation.

10.387-503 Conditional payments; unrelated
loans.

10.387-51 Interest allowance.
10.387-511 Interest liability.
10.387-52 Application of conditional pay-

ments on indebtedness.
10.387-53 Disposition of unapplied condi-

tional payments after payment
of indebtedness in full.

10.387--54 Evidence of acceptance of condi-
tional payments.

-10.387-55 Accounting to registrar for con-
ditional payments.

10.387-56 Conditional payments heretafore
accepted by banks.

10.387-57 Indebtedness current before con-ditional payments accepted.
10.387-58 -Compensation for conditional

- payments held.
102387-59 Rate of compensation for con-

ditional payments held.
A-mosirr: §§ 10.387-50 to 10.387-59, In-

clusive, issued under the authority contained
In 50 Stat. 708, 12 US.C. 781 Eighteenth; 39
Stat. 363, 12 U.S.C. 676.

§ 10.387-50 Acceptance of conditional
payments. Conditional payments ac-
cepted by a Federal land bank shall be
held for subsequent credit upon indebted-
ness to the bank in accordance with the
provisions of section 13 Eighteenth of
the Federal Farm Loan Act and the rules
and regulations of the Farm Credit Ad-
ministration. As used herein, the term

"Indebtedness" means indebtedness ow-
ing under purchase-money mortgages
and real estate sales contracts as well as
indebtedness incurred under the provi-
slons of the Federal Farm Loan Act.

§ 10.387-501 Conditional payments;
joint indebtedness to Federal land banks
and Federal Farm Mortgage Corpora-
tion. In cases where the respective in-
debtednesses of the borrower to the
bank and Corporation are secured by the
same or common real property, amounts
to be accepted as conditional payments
(by the bank for subsequent credit on
its Indebtedness and by the Corporation
for subsequent credit on its indebted-
ness) should be allocated to each In-
debtedness in such manner as to assure
the borrower of relatively the same se-
curity against future delinquency on the
respective ndebtednesses.

§ 10.387-502 Reports; conditional
payments; joint indebtedness to Federal
land banks and the Federal Farm Mort-
gage Corporation. Each Federal land
bank should review at least annually its
entire operation In connection with the
acceptance and application of condi-
tional payments on Joint indebtedness of
borrowers to the bank and the Corpora-
tion and submit a detailed report of its
findings, with comments or suggestions
thereon, to the Land Bank Commis-
sioner as soon as practicable after De-
cember 31 of each year.

§ 10.387-503 Conditional payments;
unrelated loans. In those casez in which
a borrower has indebtednesses to the
bank and/or Corporation, which are not
secured by the same or common real
property, determination should be made
by the bank, on the basis of the facts in
each case, as to the indebtedness or in-
debtednesses on which conditional pay-
ments are to be accepted and held for
subsequent credit. A subsequent report
of the action taken should be made by
the bank to the Ladd Bank Commis-
sioner with a brief statement of the rea-
sons therefor. When conditional pay-
ments are accepted in these cases, they
shall be subject to all the provisions of
these regulations governing "conditional
payments by borrowers" insofar as prac-
ticable.

§ 10.387-51 Interest allowance. In-
terest shaU be allowed on conditional pay-
ments in accordance with the following
terms and conditions:

(a) The rate(s) at which interest is
allowed the borrower on a conditional
payment shall be the rate(s) effective on
those installment dates of the indebted-
ness to which the conditional payments
are applied and which installment dates
occurred ,during the period such con-
ditional payments were held. As used
herein, "effective interest rate" means
the rate actually charged the borrower
on the Indebtedness on which a condi-
tional payment is applied.

(b) Interest shall be allowed on con-
ditional payments from the date of ac-
ceptance of such payments to the date
of application on the borrower's indebt-
edness and such interest shall be com-
pounded as of the installment dates of
such indebtedness which occurred during
the period the conditional payments wore

held by the bank: Provided, That interest
shall not be allowed upon any amount
which has not been held for the credit

-of the borrower as an unapplied condi-
tional payment for the period of at least
one month.

(c) Interest allowed on a conditional
payment shall be credited to the bor-
rower as of the date of application of a
conditional payment on his indebtedness,
or returned to him in accordance with
§ 10.387-53.

§ 10.387-511 Interest liability. The
banks shall reflect on their books and in
their statements of condition the liabil-
ity for Interest accrued in connection
with conditional payments. held for sub-
sequent application. Such liability shall
be accmed on Installment dates and for
the periods provided in § 10387-51 for
determining interest allowances, at the
rate actually charged the borrower on the
untnatured portion of the Indebtedness
in connectiort with which such condi-
tional payment Is held. Such accruals
shall be subject to any adjustment re-
quired upon application of the condi-
tional payment in order that the interest
allowed on the conditional payment shall
conform to the provisions of § 10.387-51.

§ 10.387-52 Application of conditional
payments on indebtedness. Conditional
payments shall be applied on the bor-
rower's indebtedness in connection with
which they are held, or on the borrowers
indebtedness to the Federal Farm Mort-
gage Corporation when such indebted-
ness is secured by the same or common
real property, in accordance with the
following terms and conditions:

(a) As the borrower may direct in
writing, the bank shall pay out of condi-
tional payments to the borrowers credit
any portion of the indebtedness to the
bank on regular installment dates.

(b) At Its option the bank may pay
out of conditional payments to the bor-
rowers credit on his bank indebtedness
any portion of the Indebtedness to the
bank as and when the same becomes due
and payable, if It is not otherwise paid
by the borrower at or before maturity.

(c) At the borrower's written direc-
tion the bank shall pay out of conditional
payments to the borrower's credit on his
bank indebtedness, any portion of the
borrower's Indebtedness to the" Corpora-
tion, which Is secured in whole or in part
by the same real property securing the
Indebtedness to the bank, as and when
the same becomes due and payable, if it
is not otherwise paid by the borrower at
or before maturity. With the consent of
the Corporation the bank may pay out
of conditional payments to the borrow-
er's credit on his bank indebtedness, any
portion of the borrowers indebtedness
to the Corporation which Is secured in
whole or In part by the same real prop-
erty securing the indebtedness to the
bank, if It is not otherwise paid by the
borrower on or prior to 60 days after
maturity. Such payments transferred
by the bank shall not include any interest;
allowance to the borrower; however, the
Corporation shall allow interest to the
borrower on such payments in accord-
ance with § 10.387-51 (1) from the
date(s) such payments were accepted by

2589



FEDERAL REGISTER, Saturday, April 4, 1942

the bank to the date of maturity of the
Indebtedness upon which such payments
are applied. The first amount accepted
as conditional payments by the bank
shall be considered as the first amount
paid out of conditional payments either
on the indebtedness to the bank or on
the indebtedness to the Corporation.

(d) If at any time the balance of un-
applied conditional payments to, a bor-
rower's credit together with the interest
allowance thereon equals or exceeds the
total amount of the indebtedness; the
whole indebtedness shall become due and
payable at once and shall be paid out of
such balance.

(e) In the event of the borrower's
death or bankruptcy, or in the event of
transfer of the indebtedness by the bank
or conveyance of title to the property
securing the indebtedness by the bor-
rower, the bank at its option may apply
all or any portion of the conditional pay-
ments to the borrower's credit on the
indebtedness.

§ 10.387-53 Disposition of unapplied
conditional payments after payment of
indebtedness in full. Any balance of un-
applied conditional payments together
with interest allowance thereon held in
connection with the borrower's indebted-
ness shall be refunded to the borrower
by the bank when the indebtedness is
paid-in full: Provided, however, That
amounts of conditional payments held by
the bank in connection with an indebt-
edness secured by the 'same or common
real property upon which the borrower
is indebted to the Federal Farm Mort-
gage Corporation, may, at the written
direction of the borrower, be transferred
to the Corporation, when the borrower's
indebtedness to the bank is paid in full.
Such payments transferred shall be sub-
ject to an interest allowance by the Cor-
poration in accordance with §§ 10.387-
51 (a) and 10.387-52 (c).

§ 10.987-54 Evidence of acceptance of
conditional payments. Upon acceptance
of a conditional payment, the bank shall
furnish the borrower with a receipt,

,which shall identify the indebtedness in
connection with which the conditional
payment is accepted, and set forth gen-
erally the conditions under which such
payments are held. The form of receipt
used by .a bank shall have the approval
of the Farm Credit Administration.

§ 10.387-55 Accounting to registrar
for conditional payments. Conditional
payments accepted and held by the bank
in connection with loans pledged with the
registrar, together with interest lia-
bility accrued thereon, must be accounted
for to the registrar in the same manner
as unapplied insurance proceeds.

§ 10.387-56 Conditional payments
heretofore accepted by banks. Nothing
herein shall be understood to abrogate
or otherwise affect agreements applicable
to conditional payments, which prior to
the effective date of these amendments
to the regulations, were made by bor-
rowers and accepted by the Federal land
banks.

§ 10.387-57 Indebtedness current be-
fore conditional payments accepted.

Conditional payments shall not be ac-
cepted by a bank while there are out-
standing unpaid matured obligations of

-the borrower to the bank on such in-
debtednis or to the Corporation on an
indebtedness secured by the same or
common real property: Provided, That at
the direction of the borrower funds ten-
dered as conditional payments may be
used to pay such matured and unpaid
obligations and any balance remaining
may be accepted as conditional payments.

§ 10.387-58 Compensation for condi-
tional payments held. The Federal land
bank shall compensate the Federal Farm
Mortgage Corporation for the use of con-
ditional payment funds transferred in
accordance with §§ 10.387-52 (c) and
10.387-53 at a rate prescribed by the
Land Bank Commissioner for the period
from the date the conditional payments
were received by the bank to the date
of maturity of the indebtedness upon
which such payments are applied.

§ 10.387-59 Rate of compensation for
conditional payments held. The present
rate of compensation for conditional pay-
ments held by the Federal land bank and
trabisferred to the Federal Farm Mort-
gage Corporation shall be 2 percent per
annum.

W. E. RHEA,
Land Bank Commissioner.

[IF. R. Doc. 42-2954; Filed, April 2, 1942;
5:27 p. m.]

PART 12-FEDERAL FARM MORTGAGE
CORPORATION

CONDITIONAL PAYMENTS BY BORROWERS

Sections 12.3112-50 to 12.3112-52 of
Title 6, Code of Federal Regulations, are
hereby amended to read as follows:

AumoPuT: §§ 12.3112-50 to 12.3112-52,-in-
clusive, Issued under the authority contained
in 48 Stat. 344, 345; 12 U.S.C. §§ 1020, 1020a.

§ 12.3112-50 Adceptance of condi-
tional payments. The Federal Farm
Mortgage Corporation has authorized the
acceptance of conditional payments for
subsequent credit upon indebtedness to
the Corporation. As used herein, the
term "Indebtedness" includes indebted-
ness owing under purchase money mort-
gages and real estate sales contracts held
by the Corporation as well as indebted-
ness incurred on loanp made in the name
of the Land Bank Commissioner pur-
suant to the provisions of the Emer-
gency Farm Mortgage Act of 1933, as
amended, and held by the Corporation.
Conditional payments accepted under
this authorization shall be held for sub-
sequent credit upon indebtedness to the
Corporation in accordance with the pro-
visions of §§ 10.387-501, 12.3112-51 and
12.3112-52.

§ 12.3112-51 Interest allowance; in-
terest liability; application of coiditional
payments on* indebtedness; disposition
of unapplied conditional payments after
iayment.of indebtedness in full; indebt-

edness current before conditional pay-
ments accepted; compensation for con-
ditional payments held. -,The provisions
of §§ 10.387-51, 10.387-511, 10.387-52,

10.387-53, 10.387-57, 10.387-58 and
10.387-59, of this chapter, dealing with
"Interest allowance," "interest liability,"
"application of conditional payments on
indebtedness," "disposition of unapplied
conditional payments after payment of
indebtedness in full," "indebtedness cur-
rent before conditional payments ac-
cepted," and "compensation for condi-
tional payments held," shall be applicable
to conditional payments accepted by the
Corporation. Where conditional pay-
ments are accepted by the Corporation
from borrowers indebted Jointly to a
Federal land bank and the corporation
the respective positions of the bank and
the Corporation shall be the converse of
that stated in §§ 10.387-52, 10,387-53,
10.387-58 and 10.387-59.

§ 12.3112-52 Evidence of acceptance
of conditional payments. The evidence
of acceptance of conditional payments
accepted by the Corporation shall be
subject to the provisions of section
10.387-54, Part 10 of Title 6, Code of
Federal Regulations, insofar as appli-
cable, and the form of receipt used shall.
have the approval of the Federal Farm
Mortgage Corporation.

HARRIS E. WILLINGHAM,
Executive Vice-President,

Federal Farm Mortgage Corporation.
IF. R. Doe. 42-2955, Filed, April 2, 1942;

6:27 p. m.]

TITLE 22-FOREIGN RELATIONS

Chapter I-Department of State

PART 58-CONTROL OF PERSONS ENTERING
AND LEAVING THE UNITED STATES PURSU-
ANT TO THE ACT OF MAY 22, 1918, AS
AMENDED

AMERICAN CITIZENS AND NATIONALS
Pursuant to the authority vested in

me by § 1 of Proclamation 2523 of the
President of the United States, issued on
November 14, 1941 (6 P.R. 5821), under
authority of the act of Congress ap-
proved May 22, 1918 (40 Stat, 559), as
amended by the act of Congress of June
21, 1941 (55 Stat. 252), the regulations
issued on November 25, 1941, as amended
(6 F.R. 6069, 6349; 7 P.R. 2214), are
hereby further amended by the substi-
tution of a new paragraph for § 58.4 (b),
as follows:

§ 58.4 Seamen.1
* a * $

(b) Prior to 6 o'clock in the forenoon
of July 1, 1942, no seaman shall be 're-
quired to bear a passport when travel-
ling in the pursuit of his vocation be-
tween the continental United States, the
Canal Zone and all territories, conti-
nental or insular, subject to the Jurisdic-
tion of the United States, and any foreign
country or territory for which a valid
passport is required under these rules and
regulations: Provided, That he is in pos-
sessiqn of a continuous discharge book, a
certificate of identification, or a license or

16 F.R. 6070.
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other document qualifying him to serve
as an officer or seaman on vessels of the
United States, Issued pursuant to the law
of the United States.

[sEaL I . SUMNER WELLES,
Acting Secretary of State.

APRIL 2, 1942.

[F. R. Doc; 42-2975; Filed, April 3, 1942;
11:49 a. m.]

TITLE 26-INTERNAL REVENUE

Chapter I-Bureau of Internal Revenue
[T.D. 5135]

Subchapter A-Income and Excess-Profits Taxes

PART 19--ICOME TAx UNDER THEINTERNAL
REvE,,E CODE

AMORTIZATION OF EMRGENCY FACILITIES
,Section 19.124-2 of Regulations 103

[Part 19, Code of Federal Regulations,
1940 Sup.], as added by Treasury Deci-
sion 5016,' approved October 23, 1940,
.and as amended by Tresaury Decision
5104,2 approved December 23, 1941, and
Treasury Decision 5119,' approved Febru-
ary 23, 1942, is amended as follows:

()By striking out the second sentence
thereof.

(2) By inserting after the first para-
,graph thereof the following new para-
graph:

§19.124-2 Amortiza tio n deduc-
tiom; general rule. * * *

With respect to an emergency facility,
no amortization deduction shall be al-
lowed for the taxable year in which or
with which the taxpayer elects to begin
the 60-month amortization period un-
less, with respect to such facility, a cer-
tificate of necessity pursuant to section
124 (f) (1) is made prior to the mak-
ing of such election, or prior to Decem-
ber 1, 1941, whichever is later (see sec-
tion 124 (f) (3)).

(3) By inserting immediately after the
last paragraph thereof the following new
paragraph:

Example (3). On June 15, 1941, the
Z Corporation, which makes its income
tax returns on the calendar year basis,
completes the construction of an emer-
gency facility at a cost of $110,000. In
its~income-tax return for 1941, filed on
March 15, 1942, the Z Corporation elects
to take amortization deductions with re-
spect to such facility and to begin the
60-month amortization period with July,
the month follawing its completion. No
certificate of necessity with respect to
stch facility is made until April 10,
1942, and therefore no amortization de-
duction with respect to such facility is
allowable for any month in the taxable
year 1941. The Z Corporation is entitled,
however, to take a deduction for depre-
ciation of such facility for the taxable
year 1941, such deduction being assumed,
for the purposes of this example, to be

15 F.R.4217.
2 6 P.R. 6731.
3 7 FR. 1473.

$2,000. Accordingly, the adjusted .basis
of such facility at the end of January
1942 (without regard to the amortiza-
tion deduction for such month) Is $108,-
000 ($110,OGO minus $2,000). For the
taxable year 1942, the Z Corporaftion is,
with respect to such facility, entitled to
an amortization deduction of $24,000,
computed as follows:
Monthly amortization deductions:

January ($108,$00+,1) . 2, 000
February ($106,000, or $108,000

minus, $2,o00,-53) _ _ 2,000
March ($104.000, or $106,000 minus

2,000, )----- 2,000
For the remaining nine months

(similarly computed)------- 18, 000

Total amortization for 1942-..-. 24,000
Since the Z Corporation elected In Its
return for 1941 to take amortization de-
ductions with respect to such facility and
to begin the 60-month amortization
period with July 1941, It must compute
Its amortization deductions for the twelve
months in the taxable year 1942 on the
basis of the remaining months of the
established 60-month amortization
Period, as indicated in the above com-
putation.

(Sec. 62 of the Internal Revenue Code
(53 Stat. 32, 26 U.S.C., 1940 ed. 62).)

[SEAL] Guy T. HELVm oN,
Commissioner of Internal Revenue.

Approved: APaIL 1,1942.
Jom L. SuLuvAx,

Acting Secretary of the Treasury.
[P. R. Doc. 42-2957; Plled, April 3, 1942;

10:03 a. .]

TITLE 29-LABOR

Subtitle A-Office of the Secretary of
Labor

PART 2-REGULATIONs AppiLCaRY. To CoN-
TRACTORS WND SuBcoNRAcToas ON Pzu-
Lic BUILDING AND PUBLIC WORK AND ON
BUILDING AND WORK FINAXCED IN WHOLE
OR IN PART BY LOANS OR GRA xS FROM
THE UNITED STATES

EXTENSION OF EFFECVE DATE AND OTHER
AMENDMENTS

Pursuant to and by virtue of the au-
thorlty conferred by section 2 of the Act
of June 13, 1934' and section 9 of Reor-
ganization Plan No. IV, effective June 30,
1940, in accordance with section 4 of
H. J. Res. 551 (Public Res. No. '75), ap-
proved June 4, 1940,2 §§ 2.2 (d) and 2.8 of
the Regulations published in the FrD-
ERAL REGISTER February 4, 1942,3 as
amended February 11, 1942,' are hereby
amended by adding at the end of § 22
(d) the phrase" * * or for which
minimum wages are predetermined by
Federal, State or local agencies," and by
deleting in § 2.8 the comma and the
words "sixty (60) days after their pub-

2Sec. 2, 48 Stat. 948, 40 U.S.C. 2780.
Sec. 9. 54 Stat. 1230; Sc. 4, 54 Stat. 2311

6 U.S.C. 133u.
37 FR. 687.
'1 P.R. 925.

l]catlon In the FEDERAL REGISTER" after
the words "Copeland Act" and by insert-
ing in place thereof the words "on April
30, 1942," and by deleting the wQrds "bh-
fore the expiration of the sixty (60) day
period," in the proviso and by inserting
in place thereof the words "before April
30, 1942."

FRANCES PERKINS.
Secretary.

[P. R. Dcc. 42-2944; Filed, April.2, 1942;
2:40 p. m.]

Chapter IP-Children's Bureau
[Order No. 6]

P A R T 422-OccuPATioxs PaTIcuLARLY
HALZAROUS FOR TE EM OYMENT OF.
M oRs BETwEEN 16 AND 18 YEARS oF
AGE OR DETRmTAL TO Tszn HEALTR
OR WELL-BEING
EXPOSURE TO RADIOACTIVE SUBSTANCES
§ 422.6 Occupations involving expo-

sure to radioactive substances-(a) Find-
ing and declaration of fact. By virtue of
and pursuant to the authority conferred
by section 3 (1) of the Fair Labor Stand-
ards Act of 1938 z and pursuant to the
regulation prescribing the procedure gov-
erning determinations of hazardous
occupations;' an investigation having
been conducted with respect to the haz-
ards for minors between 16 and 18 years
of age In employment in occupations in-
volving exposure to radioactive sub-
stances; and a report of the investigation
having been submitted to the Chief of
the Children's Bureau;

Now, therefore, I, Martha M. Eot,
M. D., Acting Chief of the Children's
Bureau of the United States Department
of Labor, hereby find and declare that
the following occupations Involving ex-
posure to radioactive substances are par-
ticularly hazardous and detrimental to
health for minors between 16 and 18
years of age:

Any work in any workroom in which
(1) radium is stored or used In the manu-
facture of self-lumnnous compound, (2)
self-lbmnous compound is made, proc-
essed, or packaged, (3) self-luminous
compound Is stored, used, or worked
upoh, or (4) incandescent mantles are
made from fabric and solutions contain-
ing thorium salts, or are processed or
packaged.

(b) Definitions. As used in this sec-
tion:

(1) The term "self-luminous com-
pound" shall mean any mixture of phos-
phorescent material and radium, meso-
thorium, or other radioactive element.

(2) The term "workroom" shall include
the entire area bounded by walls of solid

IOct of June 25, 1938, c. 676, 52 Stat. 1060,
U.S.C. ti. 29, sec. 201.

Iss'ued November 3, 1938, pursuant to au-
thority conferred by section 3 (1) of the Fair
Labor Standards Act of 1938, publshed In
8 P.R. 2640, November 5, 1938. Procedure Gov-
ering Determinations o Hazardous Occu-
pations.

2591



5 FEDERAL REGISTER, Saturday, April 4, 1942

material and extending from floor to ceil-
ing.

This order shall not justify noncom-
pliance with any Federal or State law or
municipal ordinance establishing a
higher standard than the standard
established herein. This order shall be-
come effective on May4I, 1942, and shall
be "in force and effect until amended or
repealed by order hereafter made and
published by the Chief of the Children's
Bureau.

MARTHA M. ELIOT,
Acting Chief.

[F. R. Doe. 42-2961; Filed, April 3, 1942;
10:59 a. m.]

Chapter V-Wage and Hour Division
PART 617-Unwm WAGE RATE AND

REGULATIONS APPLICABLE TO HOME
WORKERS IN THE KNITTED OUTERWEAR
INDUSTRY

IN THE BATTER OF THE RECOMMENDATION OF
INDUSTRY COMMITTEE NO. 32 FOR A MINI-
IUM WAGE RATE IN THE KNITTED OUTER-

WEAR INDUSTRY

Whereas on July 8, 1941, by Adminis-
trative Order No. 115, the Administrator,
acting pursuant to section 5 of the Fair
Labor Standards Act of 1938, appointed
Industry Committee No. 32 for the
Knitted Outerwear Industry, and di-
rected the Committee to recommend
minimum wage rates for the Knitted
Outerwear Industry in accordance with
section 8 of the Act; and

Whereas the Committee included five
disinterested persons representing the
public, a like number of persons repre-
senting employers in the Knitted Outer-
wear Industry, and a like number repre-
senting employees in the Industry, and
each group was appointed with due re-
gard to the geographical regions in which
the Knitted Outerwear Industry is car-
ried on; and

Whereas, Industry Committee -No. 32
on August 20, 1941, after investigation
of conditions in the Industry, filed with
the Administrator a report containing
its recommendation for a minimum wage
rate of 40 cents an hour in the Knitted
Outerwear Industry; and

Whereas after notice published in-the
FEDERAL REGISTER on October 1, 1941, Ma-
jor Robert N. Campbell, the Presiding
Officer designated by the Administrator,
held a public hearing on November 5 and
6, 1941, at Washington, D. C., upon the
Committee's recommendation and upon
the question of what, if any, prohibition,
restriction or regulation of home work
is necessary to carry out the purposes of
the wage order for the Knitted Outer-
wear Industry, to prevent the circum-
vention or evasion thereof and to safe-
guard the minimum wage rate estab-
1ished therein, in the event an order is
issued approving the recommendations
of the Committee, at which all interested
persons were given an opportunity to be
heard; and

Whereas the complete record of the
proceeding before the Presiding Officer
was transmitted to the Administrator;
and

Whereas all persons at said public
hearing before the Presiding Officer were
given leave to file briefs and to present
oral argument on February 2, 1942; and

Whereas, the Administrator, upon re-"
viewing all the evidence adduced in this
proceeding and giving consideration to
the provisions of the Act with special
reference to sections 5 and 8, has con-
cluded that the Industry Committee's
recommendation for a minimum wage
rate for the Knitted Outerwear Industry,
as defined in Administrative Order No.
115, is made in accordance with law, is
supported by the evidence adduced at
the hearing, and taking into considera-
tion the same factors as are required to
be congiddred by the Industry Commit-
tee, will carry out the purposes of section
8 of the Act and that it is necessary to
include terms and conditions in the wage
order for this Industry with respect to
industrial home work to carry out the
purpose of such order, to prevent the
circumvention or evasion thereof and to
safeguard the minimum wage rate estab-
lished therein; and

Whereas, the Administrator has set
forth his decision in an opinion entitled
"Findings and Opinion of the Adminis-
trator iA the Matter of the Recommen-
dation of Industry Committee No. 32 for
a Minimum Wage Rate in the Knitted
Outerwear Industry and Industrial
Home Work in the Knitted Outerwear
Industry," dated this day, a copy of
which may be had upon request ad-
dressed to the Wage and Hour Division,
United States Department of Labor, 1560
Broadway, New York, New York;

Now, therefore, it is ordered, That:
A*uTHoRI :"§§ 617.1 to 617.7, inclusive, is

sued under the authority contained in sec.
8, 52 Stat. 1064, 29 U.S.C. 208.

§ 617.1 Approval of recommendation
of Industry Committee. The Commit-
tee's recommendation is hereby approved.

§ 617.2 Wage rate. Wages at a rate
of not less than 40 cents per hour shall
be paid under section 6 of the Act by
every employer to each of his employees
in the Knitted Outerwear Industry who
is engaged in commerce or in the pro-
duction of goods for commerce.

§ 617.3 Restriction of home work. No
work in the Knitted Outerwear Industry,
as defined herein, shall be done in or
about a home, apartment, tenement, or
room in a residential establishment after
November 30, 1942, except by such persons
as have obtained special home-work cer-
tificates issued pursuant to applicable
regulations of the Wage and Hour Divi-
sion, authorizing industrial home work by
any worker who was engaged in industrial
home work in the Knitted Outerwear
Industry prior to August 20, 1941, or is
at any time engaged in such industrial
home work under the supervision of a
State Vocational Rehabilitation Agency
or of a Sheltered Workshop as defined
in § 525.1 of this title, and who is unable
to adjust to factory work because of age
or physical or mental disability or is
unable to leave home because his. pres-
ence is required to care for an invalid
in the home.

§ 617.4 Posting of notices. Every em-
ployer employing any employees en-

gaged in commerce or in the production
of goods for commerce in the Knitted
Outerwear Industry shall post and keep
posted in a conspicuous place in each
department of his establishment where
such employees are working such notices
of this order as shall be prescribed from
time to time by the Wage and Hour Divi-
sion of the United States Department of
Labor.

§ 617.5 Definition of the Knitted
Outerwear Industry. The Knitted Out-
erwear Industry, to which this order shall
apply, is hereby defined as follows:

The knitting from any yarn or mixture
of yarns and the further manufacturing,
dyeing or other finishing of knitted gar-
ments, knitted garment sections, or
knitted garment accessories for use as
external apparel or covering which are
partially or completely manufactured in
the same establishment as that where
the knitting process is performed; and
the manufacture of bathing suits from
any purchased fabric: Provided, That the
manufacturing, dyeing or other finishing
of the following shall not be included:

(a) Knitted fabric, as distinguished
from garment sections or garments, for
sale as such.

(b) Fulled suitings, coatings, topcoat-
ings, and overcoatings.

(c) Garments or garment accessories
made from purchased fabric; except
bathing suits.

(d) Gloves or mittens.
(e) Hosiery.
(f) Knitted garments or garmbnt ac.

cessories for use as underwear, sleeping
wear, or negligees.

(g) Fleece-lined garments made from
knitted fabric containing cotton only or
containing any mixture of cotton and not
more than 25 percent, by weight, of wool
or animal fiber other than silk.

(h) Knitted shirts of cotton or any
synthetic fiber or any mixture of such
fibers which have been knit on machin-
ery of 10-cut or finer: Provided, That this
exception shall not be construed to ex-
clude from the knitted outerwear indus-
try the manufacturing, dyeing or other
finishing of knitted shirts made in the
same establishment as that where the
knitting process is performed, if such
shirts are made wholly or in part of
fibers other than those specified in this
clause, or if such shirts of any fiber are
knit on machinery coarser than 10-cut,

§ 617.6 Scope of the definition. The
definition of the Knitted Outerwear In-
dustry covers all occupations in the In-
dustry which are necessary to the pro-
duction of the articles specified in the
definition including clerical, mainte-
nance, shipping, and selling occupations:
Provided, however, That such clerical,
maintenance, shipping, and selling occu-
pations when carried on in a wholesaling
or selling department physically segre-
gated from other departments of a man-
ufacturing establishment, the greater
part of the sales of which wholesaling
or selling department are sales of articles
which have been purchased for resale,
shall not be deemed to be covered by this
definition: And provided further, That
where an employee covered by this deft-
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nition is employed during the same work-
week at two or more different minimum
rates of pay he shall be paid the highest
of such rates for such workweek unless
records concerning his employment are
kept by his employer in accordance with
applicable regulations of the Wage and
Hour Division.

§ 617.7 Effective date. This Wage
Order shall become effective April 20,
1942.

Signed at Washington, D. C., this 30th
day of March 1942. Sections 617.1 to
617.7, inclusive, issued under the author-
ity- contained in section 8, 52 Stat. 1064,
29 U.S.C., Supp. IV, 208.

L. METCALFE WALLING,
Administrator.

[F. R. Doc. 42-2972; Filed, April 3, 1942;
10:59 a. in.]

PART 617-Mmmm WAGE RATE AND
REGuLATIONs APPLICABLE TO THE EM-
PLOYMENT OF HOME WoRKERs IN THE
KNITTED OuTERwEAR INDusTRY
The following Regulations, §§ 617.100-

112 applicable to the employment of in-
dustrial home workers in the Knitted
Outerwear Industry are hereby issued
pursuant to sections 8 (f) and 11 (c) of
the Fair Labor Standards Act of 1938,
and § 617.3 of the Regulations of the
Wage and-Hour Division. These regu-
lations shall become effective December
1, 1942, and shall be in force and effect
until repealed or modified by regulations
hereafter made and published.

Signed at Washington, D. C., this 30th
day of Miarch 1942.

L. METCALFE WALLING,
Administrator.

'Whereas section 8 (f) of the Fair Labor
Standards Act of 1938 provides as follows:

Orders issued -under this section shall
* * contain such terms and conditions
as the Administrator finds necessary to
carry out the purposes of such orders, to pre-
vent the circumvention or evasion thereof,
and to safeguard the minimum wage rates
established therein. * * *

And whereas § 617.3 of the wage order
for the Knitted Outerwear Industry is-
sued pursuant to section 8 (f) of the Act
provides as follows:

No work in the Knitted Outerwear In-
dustry, as defined herein, shall be done in
or about a home, apartment, tenement, or
room in a residential establishment -after
November 30, 1942, except by such persons
as have obtained special home-work cer-
tificates issued pursuant to applicable regu-
lations of the Wage ahd Hour Division, au-
thorizing industrial home work by any
worker who was;engaged in industrial home
work in the Knitted Outerwear Industry
prior to August 20. 1941, or is at any time
engaged in such industrial home work under
the supervision of a State Vocational Rehabil-
itation Agency or of a Sheltered Workshop
as defined in section 525.1, Part 525, Chapter
V. Title 29, Code of Federal Regulations, and
is unable to adjust to factory work because
of age or physical or mental disability or is
unable to leave home because his presence
is required to care7 for an invalid In the
home.

And whereas section 11 (c) of the Act
provides as follows:

Every employer subject to any provision of
this Act or of any order issued under this
Act shall make, keep, and preserve such
records of the persons employed by him and
of the wages, hours, and other conditions
and practices of employment maintained by
him, and shall preserve such records for such
periods of time, and shall make such reports
therefrom to the Administrator as he shall
prescribe by regulation or order as necessary
or appropriate for the enforcement of the
provisions of this Act or the regulations or
orders thereunder.

Now, therefore, the following regula-
tions are hereby Issued. These regula-
tions shall become effective on December
1, 1942, and shall be in force and effect
until repealed or modified by regulations
hereafter made and published.

AuTHoarrr: If 017.101 to 017.112, inclusive,
issued under the authority contained In sees.
8, 11, 52 Stat. 1005, 1066; 29 U.S.C. 208f, 211c;
§ 617.3 eupra.

§ 617.101 Deftitions. As used In
these regulations, the term "industrial
home work" means the production by
any person in or about a home, apart-
ment, tenement, or room In a residential
establishment, for an employer, of goods
from material furnished directly by or
indirectly for such employer.

The term "knitted outerwear Industry"
as used herein means: The knitting from
any yarn or mixture of yarns and the
further manufacturing, dyeing or other
finishing of knitted garments, knitted
garment sections, or knitted garment
accessories for use is external apparel
or covering which are partially or com-
pletely manufactured in the same estab-
lishment as that where the knitting
process is performed; and the manufac-
ture of bathing suits from any purchased
febric: Provided, That the manufactur-
ing, dyeing or other finishing of the fol-
lowing shall not be included:

(a) Knitted fabric, as distinguished
from garment sections or garments, for
sale as such.

(b) Fulled suitings, coatings, top-coat-
ings, and overcdatings.

(c) Garments or garment accessories
made from purchased fabric; except
bathing suits.

(d) Gloves or mittens.
(e) Hosiery.
(f) Knitted garments or garment ac-

cessories for use as underwear, sleeping
wear, or negligees.

(g) Fleece-lined garments made from
knitted fabric containing cotton only or
containing any mixture of cotton and not
more than 25 percent, by weight, of wool
or animal fiber other than silk.

(h) Knitted shirts of cotton or any
synthetic fiber or any mixture of such
fibers which have been knit on machinery
of 10-cut or finer, provided that this ex-
ception shall not be construed to exclude
from the knitted outerwear industry the
manufacturing, dyeing or other finishing
of knitted shirts made in the same estab-
lishment as that where the knitting proc-
ess Is performed, if such shirts are made
wholly br in part of fibers other than
those specified In this clause, or If such

shirts of any fiber are knit on machinery
coarser than 10-ut.

§ 617.102 Applications on official
forms. Certificates authorizing the em-
ployment of industrial home workers in
the Knitted Outerwear Industry may be
Issued upon the following terms and con-
ditions upon application therefor on
forms provided by the Wage and Hour
Division. Such forms shall be signed by
both the home worker and the employer.

§ 617.103 Terms and conditions for
the issuance of certificates. If the ap-
plicatlon Is In proper form and sets forth
facts showing that the worker-

(a) (1) Was engaged in industrial
home work in the knitted outerwear In-
dustry prior to August 20, 1941; or

(2) Is or will be engaged in such in-
dustrial home work under the supervision
of a State Vocational Rehabilitation
Agency or of a Sheltered Workshop as
defined in § 5251, Part 525, Chapter V,
Title 29, Code of Federal Regulations;
and

(b) Is unable to adjust to factory work
because of age or physical or mental dis-
ability; or

(c) Is unable to leave home because
the worker's presence is required to care
for an invalid in the home,

a certificate may be issued authorizing
the applicant employer to employ the
worker In industrial home work in the
Knitted Outerwear Industry.

No home worker shall perform indus-
trial home work for more than one em-
ployer in the Knitted Outerwear Indus-
try, but home work employment in an-
other Industry shall not be a bar to the
Issuance of a certificate for the Knitted
Outerwear Industry.

§ 617.104 Investigation may be or-
dered to determine whether the facts
justify the issuance of a certificate. An
Investigation may be ordered In any case
to obtain additional data or facts. A
medical examination of the worker or
invalid may be ordered or a certification
of facts concerning eligibility for the cer-
tificate by designated officers of the State
or Federal Government mawr be required.

§ 617.105 Termination df certificates.
Certificates shall be valid under the
terms set forth in the certificate for a
period of not more than 12 months from -

the date of Issuance or 'such shorter
period as may be fixed in the certificate.
Application for renewal of any certifi-
cate shall be filed in the same manner
as an original application under these
regulations.

§ 617,106 Revocation and cancella-
tion. Any certificate may be revoked for
cause at any time. Violation of any pro-
vision of the Fair Labor Standards Act
shall be sufficient grounds for revocation
of all certificates issued to an employer,
in which event no certificates shall be
Issued to the offending employer for a
period of one year. In any proceeding
for the revocation or cancellation of a
certificate, interested parties shall be
provided an opportunity to be heard.

§ 617.107 Preservation of certificate.
A copy of the certificate shall be sent
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to the home worker, who shall keep such
certificate on the premises on which the
work is performed.

A copy of the certificate shall be sent
to the employer, who shall keep this copy
on file in the same place at which the
worker's employment records are main-
tained.

§ 617.108 Records and reports. The
Issuance of a certificate shall not re-
lieve the employer of the duty of
maintaining the records required by
Regulations, Part 516, and failure to keep
such records shall be sufficient cause for
the cancellation of certificates issued to
such an employer.

Each employer of industrial home
workers in the Knitted Outerwear In-
dustry shall submit to the regional office
of the Wage and Hour Division for the
region in which his place of business is
located on April 1 and October 1 of each
year, the home-work handbooks of each
employee employed by him during the
preceding six-month period in industrial
home work in the Knitted Outerwear
Industry. This report shall also include
a list of the names, addresses, and cer-
tificate numbers of home workers for
whom home work certificates have been
obtained pursuant to these regulations
but who were not employed in industrial
home work in the Knitted Outerwear
Industry during such period.

§ 617.109 Wage rates. Wages at a
rate of not less than 40 cents per hour
shall be paid by every employer to each
6f his home work employees except as
subminimum employment of specific
handicapped workers has been provided
for by special certificates issued by the
Wage and Hour Division pursuant to
Regulations, Part 524. All hours worked
in excess of 40 in any workweek shall be
compensated for at one and one-half
times the regular rate of pay.

§ 617.110 Delegation of authority to
grant, deny or cancel a certificate. The
Administrator may from time to time
designate and appoint members of his
staff or State agencies as his authorized
representatives with full power and au-
thority to grant, deny, or cancel home-
work certficaes.

§ 617.111 Petition for review. Any
person aggrieved by the action of an au-
thorized representative of the Adminis-
trator In granting or denying a certifi-
cate may, within 15 days thereafter or
within such additional time as the Ad-
ministrator for cause shown may allow,
file with the Administrator a petition for
review of the action of such representa-
tive praying for such relief as is desired.
Such petition for review, if duly filed,
will be acted upon by the Administrator
or an authorized representative of the
Administrator who took no part in the
proceeding being reviewed. All inter-
ested parties will be afforded a oppor-
tunity to present their views in support
of or In opposition to the matters prayed
for in the petition.

§ 617.112 Petition for amendment of
regulations. Any person wishing a re-
vision of any of the terms of the fore-
going Regulations may submit in writing

to the Administrator a petition setting
forth the changes desired and rea-
sons for proposing them. If upon in-
spection of the petition the Administra-
tor believes that reasonable cause
for amendment of the rules and regula-
tions is set forth, the Administrator
will either schedule a hearing with due
notice to interested persons or will
make other provisions to afford inter-
ested persons opportunity to present
their views in support of or in opposition
to the proposed changes. The foregoing
sections are issued pursuant to § 617.3
of the Regulations of the Wage and
Hour Division and sections 8 (f) and
11 (c) of the Fair Labor Standards Act
of 1938.
[F. R. D0cc 42-2971; Filed, April 3, 1942;

10:59 a. in.]

PART 619-MINIMUM WAGE RATE IN THE
TEXTILE INDUSTRY

WAGE ORDER IN THE MATTER OF THE RECOM-
MENDATION OF INDUSTRY COMMITTEE NO.
39 FOR A MINIMUM WAGE RATE IN THE
TEXTILE INDUSTRY
Whereas on January 5, 1942, pursuant

to section 5 of the Fair Labor Standards
Act of 1938, herein referred to as the
Act, the Administrator of the Wage and
Hour Division of the United States De-
partment of Labor, by Administrative
Order No. 136, appointed Industry Com-
mittee No. 39 for the Textile Industry,
herein calfed the Committee, and di-
rected the Committee to recommend
minimum wage rates for the Textile In-
dustry in accordance with section 8 of
the Act; and

Whereas the Committee included 8
disinterested persons representing the
public, a like number of persons repre-
senting employers in the Textile Indus-
try, and a like number of persons repre-
senting employees in the industry, and
each group was appointed with due re-
gard to the geographical regions in
which the Textile Industry is carried on;
and

Whereas on January 22, 1942, the Com-
mittee, after investigating economic and
competitive conditions In the Textile In-
dustry, filed with the Administrator a re-
port containing its recommendation for
a 40-cent minimum hourly wage rate in
the Textile Industry; and

Whereas after notice published In the
FEDERAL REGISTER on January 30, 1942,
Major Robert N. Campbell, the Presid-
ing Officer designated by the Adminis-
trator, held a public hearing upon the
Committee's recommendation at Wash-
ington, D. C., on February 20, 1942, at
which all interested persons were given
an opportunity to be heard; and

Whereas 'the complete record, of the
proceeding before the Presiding Officer
has been transmitted to the Administra-
tor; and

Whereas by notice given at the hear-
ing, opportunity to request oral argument
or submit written briefs was afforded all
parties; and

Whereas no request for oral argument
having been received, oral argument on
the Committee's recommendation was
dispensed with in this proceeding; and

Whereas the Administrator, upon re-
viewing all the evidence adduced in this
proceeding and giving consideration to
the provisions of the Act, with special
reference to sections 5 and 8, has con-
cluded that the Industry Committee's
recommendation for the Textile Indus-
try, as defined by Administrative Order
No. 136, is made in accordance with law,
is supported by the evidence adduced at
the hearing, and, taking into considera-
tion the same factors as are required to
be considered by the Industry Commit-
tee, will carry out the purposes of the
Act; and

Whereas the Administrator has set
forth his decision in an opinion entitled
"Findings and Opinion of the Adminis-
trator in the Matter of the Recommenda-
tion of Industry Committee No. 39 for
a Minimum Wage Rate in the Textile
Industry," dated this day, a copy of which
may be had upon request addressed to
the Wage and Hour Division, United
States Department of Labor, New York,
New York;

Now, therefore, it is ordered, That:
Aumonry: §§ 619.1 to 619.6 Inolusive, is-

sued under the authority contained In sea, 8,
52 Stat. 1064; 29 U.S.C., Supp. IV, sea. 208.

§ 619.1 Approval of recommendation
of Industry Committee, The Commit.
tee's recommendation Is hereby approved,

§ 619.2 Wage rate. Wages at a rate
of not'less than 40 cents per hour shall
be paid under section 6 of the Act by
every employer to each of his employees
who Is engaged in commerce or In the
production of goods for commerce in the
Textile Industry.

§ 619.3 Posting of notices, Every em-
ployer employing any employees so en-
gaged In commerce or In the production
of goods for commerce in the Textile
Industry shall post and keep posted In
a conspicuous place In each department
of his establishment where such em-
ployees are working such notices of this
order as shall be prescribed from time
to time by the Wage and Hour Division
of the United States Department of Li-
bor.

§ 619.4 Definition of the TeXtile In-
dustry. For the purpose of this order
the term "Textile Industry" means:

(a) The manufacturing or processing
of yarn or thread and all processes pre-
paratory thereto, and the manufacturing,
bleaching, dyeing, printing and other
finishing of woven fabrics (other than
carpets and rugs containing any wool)
from cotton, flax, jute, other vegetable
fiber, silk, grass, or anysynthetic fiber,
or from mixtures of these fibers; or from
such mixtures of these fibers with wool
or animal fiber (other than silk) as are
specified In paragraphs (g) and (h); ex-
cept the chemical manufacturing of syn-
thetic fiber and such related processing
of yarn as is conducted in establishments
manufacturing synthetic fiber;

(b) The manufacturing of batting,
wadding, or filling and the processing of
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waste from the fibers enumerated in
paragraph (a);

(c) The manufacturing, bleaching,
dyeing, or other finishing of pile fabrics
or cords (except carpets and rugs con-
taining anywool) from any fiber or yarn;

(d) The processing of any textile fab-
ric, included in this definition of this
industry, into any of the following prod-
ucts: bags; bandages and surgical gauze;
bath mats and related articles; bed-
spreads; blankets; diapers; dish-cloths;
scrubbing cloths and wash-cloths; sheets
and pillow cases; table-cloths, lunch-
cloths and napkins; towels; window cur-
tains; shoe laces and similar laces;

, (e) The manufacturing or finishing of
braid, net or lace from any fiber or yarn;
. (f) The manufacturing of cordage,

rope or twine from any fiber or yarn in-
cluding the manufacturing of paper yarn
and twine;

(g) The manufacturing, or processing
of yarn (except carpet yarn containing
any carpet wool) or thread by systems
other than the woolen system from mix-
tures of wool or animal fiber (other than
silk) with any of the fibers designated
in paragraph (a), containing not more
than 45 percent by weight of wool or
animal fiber (other than silk);

(h) The manufacturing, bleaching,
dyeing, printing or other finishing of
woven fabrics (other than carpets and
rugs) from mixtures of wool or animal
fiber (other than silk) containing not
more than 25 percent by weight of wool or
animal fiber (other than silk), with any
of the fibers designated in paragraph
(a), with a margin of tolerance of 2 per-
cent to meet the exigencies of manu-
facture;

(i) The manufacturing, dyeing, finish-
ing or processing of rugs or carpets
from grass, paper, or from any yarn or
fiber except yarn containing any wool but
not including the manufacturing by hand
of such products.

§ 619.5" Scope of the Definition. The
definition of the Textile Industry covers
all occupations in the industry which are
necessary to the production of the ar-
ticles specified in the definition, includ-
ing clerical, maintenance, shipping and
selling occupations: Provided, however,
That this definition does not include em-
ployees of an independent wholesaler or
employees of a manufacturer who are
engaged exclusively in marketing and
distributing products of the industry
which have been purchased for resale:
Andprovided further, That where an em-
ployee covered by this definition is em-
ployed during the same workweek at two
or more different minimum rates of pay,
he shall be paid the highest of such rates
for such workweek unless records con-
cerning his employment are kept by his
employer in accordance with applicable
regulations of the Wage and Hour Divi-
sion.

§619:6 Effective date. This Wage
Order shall become effective April 20,
1942.

Signed at New York, New York, this
2d day of April 1942. Sections 619.1 to
619.6, inclusive, issued under the author-

Wo. 66--2

Ity contained in sec. 8, 52 Stat. 1064; 29
U.S.C., Supp. IV, sec. 208.

L. METCALPE WALLINo,
Administrator.

IF. R. Doc. 42-2790: Piled, April 3, 1942;
11:00 a. mil

TITLE 32--NATIONAL DEFENSE

Chapter IX-War Production Board
Subdapter 11--Dtrlslon of Industry Operations

PAR 940--RuDDER AND PRoDucTs AND MA-
TERMIS OF WHICH RuBm Is A COM-
PONENT

AMENDMENT NO. 3 TO SUPPLEMENTARY OR-
DER NO. x-is-b-i TO RESTRICT THE USE
AND SALE OF RUBDER
Section 940.5 (Supplementary Order

M-15-b-1 1) is hereby amended as fol-
lows:

1. By adding the following to subdi-
vision (b) of List 7 attached thereto, and
also to subdivision (b) of List 9 attached
thereto:

All compounded rubber in a tire, other
thAn the tread and sidewalls, is consid-
ered as "friction", and the tread and
sidewalls are considered "tread". Each
tire manufacturer should adopt mini-
mum gauges or thicknesses In the folloW-
ing parts of all tires:

Sidewalls (but within the above speci-
fications).

Plys and squeegees.
Under-tread (but within the above

specifications).
Cushions and breakers.

"Minimum" as used herein means the
thinnest gauge which the manufacturer
believes can be used without materially
detracting from the performance of the
tire.

Any manufacturer who can use sub-
treads, or who can apply side walls sepa-
rate from the tread, and who can in
either of these ways save Rubber with-
out detracting materially from the per-
formance of the tire should do so, even
if it requires the use of slightly more re-
claimed rubber. The total amount of
Rubber and reclaimed rubber which a
manufactuter may use if he uses sub-
treads or side walls to save Rubber is the
amount calculated in accordance with the
appropriate friction and tread formulas,
less the amount which may be saved
through the use of subtreads and/or
side walls.

Each tire manufacturer shall as soon
as practicable after entering into the
production of tlres under the formulas
prescribed above but not later than April
30, 1942, submit to the Rubber and Rub-
ber Products Branch a report on a form
to be prescribed.

2. By changing subdivision (c) of List
7 attached thereto to read as follows:

(c) Capping stock and camelhack. (1)
Capping stock may be manufactured only

s7 P.R. 967, 2344, 2343, 2449.

in gauges of 10/32, 12/32, 14/32, 16/32,
18/32, 20/32, 22/32 inches and larger.

(2) Camelback may be manufactured
only in gauges 18/32, 20/32, 22/32 inches
and larger only by special permission
from the War Production Board.

(3) Capping stock and camelback in
gauges of -%2 Inches and larger when
required for recapping truck and bus
tires and for retreading special purpose
tires, shall be manufactured only from
compounds of Grade C.

(4) Capping stock of gauges of I.
of an inch and smaller for recapping
tires for trucks and busses shall be man-
ufactured onls" from compounds of
Grade C.

(5) Capping stock for recapping pas-
senger car tires shall be made only from
compounds of Grade F, and only in
gauges of 112, 2., z4 and %_ of an
Inch. Such capping stock may be faced
with cushion stock of any of the gauges
listed below: Provided, That cushion
stock of any such gauge shall not contain
more Rubber by weight than the percent-
ages set forth opposite such gauge.

Percentage
Gauge: of rubber

0.012 Inch 5.
0.013 Inch.. 51
0.014 Inch. 48
0.015 Inch .... 45
0.016 inch__ 42
0.017 inch .. 39
0.018 inch ......... 36

3. By inserting the following new sub-
paragraphs immediately after paragraph
(b) (12) thereof:

(13) Hospital sheeting, List 13.
(14) Miscellaneous articles to fill

Army orders, List 14.
4. By attaching thereto the attached

additional Lists 13 and 14.
This Order and the specifications set

forth in the lists attached hereto shall
take effect as of the date of the issuance
of this Order. (P.D. Reg. 1, as amended,
6 F.R. 6680; W.P.B. Reg. 1, '7 P.R. 561,
E.O. 9024, 7 P.R. 329; E.O. 9040, '7 P.R.
527; sec. 2 (a), Pub. Law 671, 76th Cong.
as amended by Pub. Law 89, 17th Cong.)

Issued this 3d day of April 1942.
J. S. KNowsoN,

Director of Industry- Operations.
List 13-Speciftcations for the manufac-

ture of hospital sheeting
(1) The color shall be black or maroon

only.
(2) The thickness shall be .020 inches

plus or minus .002 Inches.
(3) The width shall be 36 inches plus

or minus one inch.
(4) The compound shall contain not

more than 20 percent Rubber by weight.
(5) The weight of te compound shall

not exceed 17 ounces per square yard.
List 14

No Rubber (as defined. In paragraph
(a) (1) of Supplementary Order No.

M-15-b as amended) shall be used in
the manufacture of any of the following
articles for delivery to or for the account
of the United States Army, even though
the use of Rubber therein may be called
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for by the army purchase orders or the
army specifications.

Ash trays.
Bath trays, sponges and soap dishes.
Bumper stripping.
Buttons.
Cap covers.
Channel filler.
Chemically blown sponge products,
Cowl vent seal sponges.
Dish drainers.
Door checks and bumpers.
Escalator handrails.
Flooring (except conductive flooring).
Fly paper.
Fly swatters.
Foot-bath trays.
Friction tape.
Furniture upholstery and cushions.
Gun grips.
Gym and basketball shoes.
Handle grips.
Heel bases.
Heels.
Hospital sheeting and pillow and mat-

tress covers.
Kneeling pads.
Labels.
Mallet heads.
Mats and matting (except conductive

mats and matting).
Molded wheels and casters.
Name plates.
Pedal rubbers.
Plate wipers.
Raincoat fabric.
Recoil pads.
Rubber bands.
Rubber-covered lamp-guards, handles,

grabrails and knobs.
Rubber-set brushes.
Seal sponge.
Serving trays.
Sewage disposal bags and paper.
Sink stoppers.
Sponge crash pads.
telephone bases.
Thermostat covers.
Tile and tiling.
Toilet seats.
Typewriter keys.
Wainscoting.
Water hose.
Weatherstrip.
Wrestling mat covers. I

[F. R. Dc. 42-2978; Fied, April 3, 1942;
11:44 a. m.]

PART 1094-COTTON DUCK
AMENDMENT NO. 1 TO GENERAL PREFERENCE

ORDER M-91

Section 1094.1 (General Preference
Order M-91)1 is hereby amended in the
following respects:

1. Paragraph (c) is hereby amended
by adding thereto a new subparagraph
(3), as follows:

(3) Cotton duck of any width, weight
or construction manufactured in rug and

17 P.R. 1671.

carpet mills and on looms heretofore pro-
ducing drapery or upholstery.

2. The first clause of paragraph (d) is
hereby amended to rqad as follows:
* * * Except for duck ordered and
sold as provided in paragraphs (c), (e),

f), (g), (b), and (i), * * *

3. Paragraph (e) is amended by in-
serting therein, after the words, "para-
graph (f)," the words:
* * * and except to the extent nec-
essary to manufacture and make deliver-
ies of products required to fill orders
placed in accordance with the provisions
of paragraphs (c), (g), (h), and
(i), * * *

4. Paragraph (e) is further amended
by striking out everything after the
words, "provided, however," in said para-
graph, and inserting in lieu thereof the
words:
* * * That the following items of
cotton duck may be used without re-
striction hereunder:

(i) cut lengths of 10 yards or less which
had been so cut on or before the effective
date of this Order.

(ii) woven awning stripe duck manu-
factured on or before-the effective date
of this Order, and the necessary mini-
mum run-outs thereof made in order to
clear looms.

(iii) Shoe Duck or Gem Innersole Duck
manufactured prior to the effective date
of this Order.

(iv) Cotton ducks of any width, weight
or construction manufactured in rug and
carpet mills and on looms heretofore pro-
ducing drapery or upholstery.
• 5. Schedule A, Part I A, of the said
Order is amended by inserting therein
under the words, "Cement Gun," and
above the words, "Flexible Pipe," the
words, "Chemical (including foamte)
(11/2" size and over only)."

6. Part I B of said Schedule A is
amended by inserting therein after the
word, "Chemical," the following: "(sizes
under 1%")."

7. Part IV of Schedule A is amended
to read as follows:

Part IV--Chafer Fabrics

Chafer Fabrics for Use in, Pneumatic
Rubber Tires (including orders therefor
carrying preference ratings better than
A-2).
(PD. Reg. 1, as amended, 6 P.R. 6680;
W.P.B. Reg. 1, 7 P.R. 561, E.O. 9024, 7
P.R. 329; F.O. 9040, 7 P.R. 527; sec. 2 (a),
Pub. Law 671, 76th Cong., as amended
by Pub. Law 89, 77th Cong.

This Amendment shall take effect Im-
mediately. Issued this 3d day of April
1942.

J. S. KNowIsoN,
Director of Industry Operations.

[F. R. Doc. 42-2976; Filed, April 3, 1942;
11:43 a. mi.]

PART 1104-BICYCLES

SUPPLEMENTARY I-hIITATION ORDER L-52-a
TO RESTRICT THE SALE AND DELIVERY OF
BICYCLES

In accordance with the provisions of
§ 1104.1, General Limitation Order L-52,
which the following Order supplements:

§ 1104.2 Supplementary General Lim-
itation Order L-52-a-(a) Prohibition of
transactions in new adult bicycles frotm
the effective date of this order. From
the effective date of this order, no person
shall sell, lease, trade, deliver, ship or
transfer any new adult bicycle (whether
produced before or after the effective date
of this Order) to any other person except
(1) any new adult bicycle actually In
transit at the time this order takes effect
may be delivered to its immediate des-
tination; or (2) pursuant to specific order
of the Director of Industry Operations.

(b) Definition. "New adult bicycle"
means any bicycle with a frame meas-
urement from the center of the crank to
the top of the saddle post staff of more
than nineteen Inches, which has never
been used by an ultimate consumer.
(c) Records and reports. Every per-

son who has any new adult bicycles on
the effective date of this order shall keep
and preserve for not less than two years
accurate and complete records of all such
new adult bicycles and of all sales and
shipments made by him pursuant to this
order. Such records shall be submitted
to audit and Inspection by duly authorized
representatives of the War Production
Board.
(d) Communications. All reports and

other communications concerning this
order shall be addressed to: War Produc-
tion Board, Washington, D. C., Ref.:
L-52-a.
(e) Effective date. This order shall

take effect at 11:59 P. M., Eastern War
Time on the date of its issuance. (PD.
Reg. 1, as amended, 6 P.R. 6680; W.P.B.
Reg. 1, 7 P.R. 561, E.O. 9024, 7 P.R. 32D;
E.O. 9040, 7 P.R. 527; sec. 2 (a), Pub.
Law 671, 76th Cong., as amended by Pub.
Law 89, 77th Cong.)

Issued this 2d day of April 1942.
J. S. KNOWLSON,

Director of Industry Operations.

[F. R. Doc. 42-2980, Filed, April 3, 1042;
12:54 p. in.]

PART 1112-OFFICE MACHIxNERY

INTERPRETATION NO. 1 OF CONVERSION ORDER
NO. L-54-a 1

The following official interpretation Is
hereby issued by the Director of Industry
Operations with respect to § 1112.2,
Conversion 'Order No. L-54-a, Issued
March 17, 1942:

Section 1112.2 (c) limits Manufac-
turers' production quotas to "quantities
of non-portable and portable typewriters

17 F.R. 2130, 2389.
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or parts therefor." The limitation upon
the production of "parts therefor" is not
intended to limit the right of a Manu-
facturer to produce particular parts or
sub-assemblies in economic manufactur-
ing lots in excess of his quotas for com-
plete typewriters. The Manufacturer
may not, however, produce parts or sub-
assemblies generally in quantities greater
than-those required to meet the limits
of his quota for complete typewriters.
(P.D. Reg. 1, as amended,- 6 F.R. 6680;
W.P.B. Reg. 1, 7 F.R. 561, E.O. 9024, 7
F.R. 329; E.O. 9040, 7F.R. 527; sec,2 (a),
Pub. Law 671, 76th Cong., as amended by
Pub. Law 89, 77th Cong.)

Issued this 3d day of April 1942.
J. S. KNowzsoN,

Director of Industry Operations.
[IF. F. Doe. 42-2979; Piled, April 3, 1942;

11:43 a. i.]

PART 1128-TnPLAra AND TtRNEPA&TE
CLosuREs FOR GLASs CoNTAiNERs

CONSERVATION ORDE M-104
The fulfillment of requirements for the

defense of the United States has created
.a shortage in the supply of tin for de-
fense, for private account and for export;
and the following Order is deem:d nec-
essary and appropriate in the public in-
terest and to promote the national de-
fense: -

§ 1128.1 Conservation 'Order M-104-
(a) Dejinitions. For the Purposes of this
Order:

() "Person" means any individual,
partnership, association, business trust,
corporation, governmental corporation or
agency, or any organized group of per-
sons, whether incorporated or not.

(2) "Glass container" means any bot-
tie, jar, or tumbler which is intended for
packing, packaging or putting up prod-
ucts of any kind and which is made of
glass, but does not include any closure,
crown or cap used as a sealing or cover-
ing device affixed to such bottle, jar or
tumbler in order to retain its contents.

(3) "Closure" means the sealing or
covering device affixed to a glass con-
tainer in order to retain the contents
within the container.(4) "Two-piece home-canning clos-
ure" means a closure consisting of two
separable pieces, one of which is a disk
made of tinplate, glass, porcelain, or
crockery, and the other of which is a
metal screw band usually threaded, but
not in contact with the contents of the
glass container, and serving to hold the
disk in place. For the purpose of this
Order, "metal screw band" shall include
both a band with its center portion or
a part thereof cut out and a band whose
center portion or a part thereof is not
cut out.
. (5) "Crown cap" means a decorated
or undecorated metal shall with an in-
sert made of cork or other material, used
primarily to close a glass container and
carrying a standard finish such as
G. C. A. 600, G. C. A. 700, or similar
crown finish.

(6) "Cover cap" means a secondary
closure made of tinplate or terneplate
(but not of blackplate) which fits over
the primary seal or closure of a glass
container, and which is illustrated by,
but not limited to, the slip cap or sec-
ondary closure sometimes used to pack
tomato catsup and chili sauce or to cover
jelly glasses filled in the home and given
a primary seal of paraffin.

(7) "Beverages" shall mean bottled
drinks of the type usually prepared by
the soft-drink industry, being carbonated
and non-carbonated drinks and waters,
including, but not limited to, bottled
chocolate sodas: Provided, That "bev-
erages" shall not include (i) drinks con-
sisting of fruit Juices, vegetable Juices
and combinations thereof where at least
85% by weight of such drinks Is pure
fruit or pure vegetable Juice or a mix-
ture thereof; (11) sweet syrups, including
only cane, maple, molasses, corn, and
sorghum; and (ill) citrate of magnesia
and pectin products.

(8) "Tinplate" means blackplate coated
on one or both sides with tin.

(9) "Terneplate" means blackplate
coated on one or both sides with a lead-
tin alloy.

(10) "Blackplate" means any sheet
steel plate suitable for manufacture into
a closure for a Glass Container.

(11) "Inventory" of a person Includes
the inventory of affillates and subsidiaries
of such person, and the inventory of
others where such inventory is under the
control of or under common control with
or available for the use of such person.

(b) General restrictions on manulac-
iure-U(1) Crown caps for beer and car-
bonated beverages. Beginning four (4)
weeks after the date of issuance of this
Order, and until further order by the
Director of Industry Operations, no per-
son shall use tinplate or terneplate in
the manufacture of shells for crown caps
to be affixed to glass containers for beer
or any carbonated beverage. During the
period from the date of Issudne of this
Order until four (4) weeks thereafter,
no person shall use tinplate or terneplate
In the manufacture of shells for such
crown caps except to the extent that,
by virtue of allocations of cork to such
person by the Director of Industry Oper-
ations, such person is permitted and able
to line such shells with cork inserts; and
hereafter during this period no person
shall order from the steel mills any tin-
plate or terneplate to be used for the
manufacture of shells for such crown caps
in excess of the amounts allowed by this
Order, taking into account existing
inventory.

(2) Two-piece homc-canning closures.
Beginning four (4) weeks after the date
of issuance of this Order, no person shall
use tinplate or terneplate in the manu-
facture of screw bands for two-piece
home-canning closures.

(3) Cover caps. After the date of is-
suance of this Order, no person shall use
tinplate or terneplate for the manufac-
ture of any cover cap whatever, and for
the purpose of this prohibition, cover cap
shall Include caps to be affixed to glasses

to be filled in the home with Jellies, jams,
preserves, or marmalades.

(4) Both tinplate and terneplate pro-
hibited in- certain additional closures.
Beginning four (4) weeks after the date
of Issuance of this Order, no Person
ihall use tinplate or terneplate in the
manufacture of closures to be affixed to
glass containers for coffee, tea, tea
balls, dry spices (except those contain-
ing salt, onion salt or garlic sat), candy,
peanut butter, linoleum cement, radia-
tor cement, fly spray, lighter fluids, oleic
acid, dry cleaners and dry cleaning
fluids, graphite (where no water is pres-
ent) and paste-type waxes.

(5) Only tinplate prohibited in certain
other closures. Beginning four (4)
weeks after the date of issuance of this
Order, no person shall use tinplate in
the manufacture of closures to be af-
fixed to glass containers for alcohol,
rubber cement of solvent type, acetone,
amyl acetate, carbon bisulfide, trietha-
nolamine, sodium silicate, benzol (in-
cluding but not limited to naphtha),
dyes (paste and liquid), fire extin-
guisher fluid, graphite, turpentine, liq-
uid glues and pastes, glycerine, polish,
waxes (emulsion type), and paints (in-
cluding but not limited to shellac, var-
nish, lacquer, enamel and paint thin-
ners) ; provided .that the foregoing pro-
hibition shall not apply to closures to be
used on glass containers for chemically
pure acetone, amyl acetate, carbon bi-
sulfide, turpentine, and glycerine or to
be used on glass containers for paste and
liquid dyes for certified colors.

(6) Animal fpcds. After the date of
Issuance of this Order no person shall
use tinplate, terneplate, or blackplate in
the manufacture of closures to be used
on glass containers for any kind of food
intended for animal consumption.
(7) Double shell or sevii-double shell

caps. After the date of issuance of this
Order no person shall manufacture any
double shell or semi-double shell caps.

(c) General restrictions on use. On
and after the date of issuance of this
Order, no person shall use any closure
for any purpbse for which such closure
may not, under the terms of this Order,
be manufactured; provided that this
Order shall not prevent the unrestricted
sale or use of any closures which are
completely manufactured on the date of
issuance of this Order or which may be
manufactured thereafter in accordance
with, and to the extent permitted by,
this Order.

(d) Limitations on inventory. No per-
son shall accumulate an inventory of un-
processed or semi-processed tinplate or
terneplate or of finished and assembled
closures in excess of the inventory neces-
sary to permit the manufacture of the
closures permitted to be manufactured by
this Order, and any purchase contract
with a steel mill which, if performed.
would result in such an excessive inven-
tory, taking Into account inventory on
hand at the date of issuance of this Order,
shall be cancelled.

Nothing in this Order, however, shall
be construed to prevent completion of
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the manufacture of closures for glass
containers from tinplate or terneplate
which was already lacquered, varnished
or lithographed at the date of Issuance
of this Order or to prevent the sale, de-
livery and use of such closures so manu-
factured or the sale, delivery and use
of completely manufactured closures in
inventory on such date.

e) Certifications and reports relating
to all the kinds of closures covered by
this order-() Certifications. Each per-
son who purchases any closures covered
by this Order shall endorse upon the
purchase contract delivered to the closure
manufacturer from whom he buys, a
statement, manually signed by an au-
thorized official, in substantially the form
attached hereto as Exhibit "A", which
shall constitute a certification to the War
Production Board that such person Is
familiar with the terms of this Order
(in Its present form or as it may be
amended from time to time) and that,
during the life of this Order, he will not
use any closures purchased from such
closure manufacturer in violation of its
termsi Only one such endorsed certifica-
tion covering all present and future pur-
chases from a given closure manufacturer
need be furnished by any person to that
manufacturer, but no closure manufac-
turer shall be entitled to rely on any
such certification if he knows, or has
reason to believe it to be false.

(2) Reports. Each closure manufac-
turer shall file such reports as the War
Production Board may prescribe for the
purpose of effective administration of
this Order.

() Miscellaneous provisions-(1) Ap-
plicability of Priorities Regulation No. 1.
This Order and all transactions affected
thereby are subject to the provisions of
Priorities Regulation No. 1, (Part 944)
as amended from time to time, except
to the extent that any provision hereof
may be inconsistent therewith, in which
case the provisions of this Order shall
govern.

(2) Records. All persons affected by
this Order shall keep and preserve for
not less than two years accurate and
complete records concerning inventories,
production and sales.

(3) Audit and inspection. All records
required to be kept by this Order shall,
upon request, be submitted to audit and
Inspection by duly authorized repre-
sentatives of the War Production Board.

(4) Violations or false statements.
Any person who wilfully violates any
provision of this Order, or who by any act
or omission falsifies records to be kept
or Information to be furnished pursuant
to this Order, may'be prohibited from
receiving further deliveries of any ma-
terial subject to allocation, and such
further action may be taken as Is deemed
appropriate, including a recommenda-
tion for prosecution under section 35 (A)
of the Criminal Code (18 U.S.C. 80).
(5) Appeal. Any person affected by

this Order who considers that compli-
ance therewith would work an excep-
tional and unreasonable hardship upon
him, or that it would result in a degree
of unemployment which would be un-
reasonably disproportionate compared

with the amount of tinplate or terneplate
conserved, or that compliance with this
Order would disrupt or impair a program
of conversion from non-defense work,
may appeal to the War Production Board
by letter or other written communication,
setting forth the pertinent facts and the
reason he considers he is entitled to re-
lief. The Director of Industry Opera-
tions may thereupon take such action as
he deems appropriate.

(6) Communications. All reports re-
quired to be filed hereunder and all com-
munications concerning this Order shall,
unless otherwise directed, be addressed
to: War Production Board, Washington,
D. C. Ref: M-104.

(7) Effective date. This Order shall
take effect upon the date of the Issuance
thereof and shall continue in effect until
revoked by the Director of Industry Op-
erations subject to such amendments or
supplements thereto as may be Issued
from time to time by the Director of
Industry Operations. (PD. Reg. 1, as
amended, 6 F.R. 6680; W.P.B. Reg. 1, 7
F.R. 561, E.O. 9024, 7 F.R. 329; E.O. 9040,
7 F.R. 527; see. 2 (a), Pub. Law 671, 76th
Cong., as amended by Pub. Law 89, 77th
Cong.)

Issued this 3d day of April 1942.
J. S. KNowLsoN,

Director of Industry Operations.
Exmarr "A"

ENDo SEIENT
The undersigned purchaser hereby certi-

fies to the seller herein and to the War
Production Board that he is familiar with
Conservation Order M-104 (in its present
form or as it may-be amended from time to
time) and that, during the life of such Order,
he will not use any closures purchased from
the seller pursuant to this or future con-
tracts or orders, in violatioir of the terms of
such Order.

Dated -- -- -- -- -- -- -- --...........................

B y..- - - ----' .. .. . . .----------- ----

[F. R. Doc. 42-2977; Piled, April 3, 1942;
11:43 a. m.]

Chapter XI-Office of Price Adminis-

tration

PART 1388--DEFENSE-RENTAL AREAS
BALTIMORE-DESIGNATION OF THE BALTI-

MORE DEFENSE-RENTAL AREA AND RENT
DECLARATION RELATING TO THAT AREA
The Emergency Price Control Act of

194Z provides that whenever in the judg-
ment of the Price Administrator such
action is necessary or proper in order
to effectuate the purposes of that Act,
he shall issue a declaration setting forth
the.necessity for, and recommendations
with reference to, the stabilization or
reduction of rents for any defense-area
housing accommodations within a par-
ticular defense-rental area; and that if
within sixty days after the issuance of
any such recommendations rents for any
such accommodations within such de-
fense-rental area have not in the judg-
ment of the Price Administrator been
stabilized or reduced by State or local
regulation, or otherwise, in accordance
with the recommendations, the Price Ad-

minlstrator may by regulation or order
establish such maximum rent or maxi-
mum rents for such accommodations as
in his judgment will be generally fair
and equitable and will effectuate the
purposes of that Act; and

In the judgment of the Price Admin-
istrator, defense activities have resulted
in an Increase in the rents for housing
accommodations in the area described
below inconsistent with the purposes of
the Emergency Price Control Act of
1942; and

In the judgment of the Price Admin-
istrator, it is necessary and proper In
order to effectuate the purposes of said
Act to issue this declaration, setting
forth the necessity for, and recom-
mendations with reference to, the sta-
bilization and reduction of rents for de-
fense-area housing accommodations
within the defense-rental area described
below;

Therefore, under the authority vested
in the Price Administrator by said Act,
this designation and rent declaration Is
issued.

ATHoarrr: §§ 1388.1001 to 1388.1005, In-
clusive, issued under the authority contained
in Pub. Law 421, 77th Cong.

§ 1388.1001 Designation. The folloW-
ing area is designated by the Price Ad-
ministrator as an area where defense ac-
tivities have resulted In an increase in
the rents for housing accommodations In-
consistent with the purposes of the
Emergency Price Control Act of 1942 and
shall constitute, a defense-rental area to
be known as the "Baltimore Defense-
Rental Area":

In the State of Maryland, the City of
Baltimore and the Counties of Anne
Arundel, Baltimore, Carroll, Cecil, Har-
ford, and Howard.

§ 1388.1002 Necessity. The necessity
for the stabilization and reduction of
rents for defense-area housing accommo-
dations In said defense-rental area is as
follows:

The designated area is and has been
the location of establishments of the
armed forces of the United States and
of war production industries. The gen-
eral increase In employment reflecting
the expansion of defense activities and
the influx of defense workers and their
families and the influx of military per-
sonnel and their families have resulted in
an acute shortage of rental housing ac-
commodations In the local market. The
President has found that an acute short-
age of rental housing accommodations
exists or impends in localities in the Bal-
timore area under Public Law 671, 76th
Congress; Public Law 849, 76th Congress
(Lanham Act); Public Law 9, 77th Con-
gress; and Public Law 24, 77th Congress
(Title VI, National Housing Act), Lo-
calities in the Baltimore area have been
placed on the list of Defense Housing
Areas In which builders may secute prior-
ity ratings on critical materials for resi-
dential construction.

Surveys in the Baltimore area have re-
ported low vacancy ratios for rental hous-
ing accommodations, indicative of the
abnormality of- the local market. New
construction In this area by private in-
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dustry and by the Government has not
been sufficient to restore a normal rental
market for housing accommodations.

Defense activities have Tesulted in sub-
stantial and widespread increases in
rents, affecting a large proportion of the
rental housing accommodations in the
Baltimore area. Official governmental
surveys of rental change conducted in
this area have shown a significant up-
ward movement in the general level of
residential rents during the past year.
By reason of these substantial increases
the rents prevailing in the Baltimore area
are not generally fair and equitable.

§ 1388.1003 Rcommendations. The
Price Administrator has ascertained and
given due consideration to the rents pre-
vailing for housing accommodations
within the designated area on or about
April 1, 1941. It is his judgment that
prior to April 1, 1941, defense activities
had not yet resulted in increases in rents
for such housing accommodations incon-
sistent with the purposes of the Act, but
did result in such increases commencing
on or about that date. The Price Ad-
ministrator has considered, so far as
practicable, relevant factors deemed by
him to be of general applicability, in-
,cluding fluctuations in property taxes
and other costs. It is the judgment of
the Price Administrator that the recom-
mendations hereinafter set forth are
generally fair aid equitable and will ef-
fectuate the purposes of the Act.

Recommendations with reference to
the stabilization and reduction of rents
for defense-area housing accommoda-
tions in said defense-rental area are as
follows:

(a) Maximum rents for housing ac-
commodations should be:

(1) For h o u s i n g accommodations
rented on April 1, 1941 the rent for such
accommodations on that date.

(2) For housing accommodations not
rented on April 1, 1941 but rented at
any time within the six months ending
on that date, the last rent prior to said
date.

(3) For housing accommodations not
rented on April 1, 1941 nor within the
six months ending on that date, the first
rent after that date, but in no event
more than the rent generally prevailing
in the Baltimore Defense-Rental Area for
comparable housing accommodations on
April 1, 1941.

(b) Provision consistent with the pur-
poses of the Emergency Price Control
Act of 1942 should be made for the de-
termination, adjustment, and modifica-
tion of the maximum rent for the
following classifications of housing ac-
commodations, but in principle maximum
rents for such housing accommodations
should not be greater than the rent for
comparable accommodations prevailing
in the Baltimore Defense-Rental Area on

_April 1, 1941:
(1) For housing accommodations com-

pleted and first rented after April 1,
1941, or changed after April 1, 1941 in
any manner resulting in an increase or
decrease in the number of units in such
accommodations, or substantially altered

by an improvement or deterioration sub-
sequent to April 1, 1941.

(2) For housing accommodations
owned by the United States or any agency
thereof or byothe State of Maryland or
any political subdivision thereof, or any
agency of any of the foregoing.

(3) For substantial increase or de-
crease of services in connection with
housing accommodations subsequent to
April 1, 1941.

(4) In cases where the rent on April
1, 1941 was materially affected by the
blood, personal, or other special rela-
tionship between landlord and tenant or
was determined by a written lease which
had been in force for six months or more
on said date and such rent was greater
or less than the rent fdr comparable
accommodations in the Baltimore De-
fense-Rental Area on April 1, 1941.

(c) Appropriate provision should be
made with respect to evictions, other
actions relating to the recovery of pos-
session, and the modification of services;
and appropriate provision should be
made to prevent the circumvention or
evasion of maximum rents by any method
whatever.

§ 1388.1004 Maximum rent regulation.
If within sixty days after the issuance
of this declaration, rents for any such
accommodations within such defense-
rental area have not in the judgment of
the Price Administrator been stabilized
or reduced by State or local regulation,
or otherwise, in accordance with the
foregoing recommendations, the Price
Administrator may by regulation or or-
der establish such maximum rent or
maximum rents for such accommodations
as in his judgment will be generally fair
and equitable and will effectuate the pur-
poses of the Emergency Price Control
Act of 1942.

§ 1388.1005 Effective date. This desig-
nation and rent declaration (§§ 1388.1001
to 1388.1005, inclusive) shall become ef-
fective April 2, 1942.

Issued this 2d day of April 1942.
Jom E. HAXm,

Acting Administrator.
[P. R. Doc. 42-2951; Filed, April 2, 1642;

4:46 p. m.]

TITLE 33-NAVIGATION AND NAVI-
GABLE WATERS

Chapter U-Corps of Engineers,
War Department

PART 203-BRMGE REGurLATIONs'

Pursuant to the provisions of Section
5 of the River and Harbor Act of August
18, 1894 (28 Stat. 362; 33 U.S.C. 499) the
following regulations are hereby pre-
scribed to govern the operation of the
drawbridges across the Chicago River, the
Ogden Slip, the North Branch of the
Chicago River, the North Branch Canal,
the South Branch, the West Fork of the
South Branch, the South Fork of the
South Branch, and the West Arm of

s § 203.663 is added.

South Fork of South Branch of the Chi-
cago River, Illinois:

§ 203.663 The Chicago River, the Og-
den Slip, the North Branch of the Chi-
cago River, the North Branch Candl, the
South Branch, the West Fork of the
South Branch, the South Fork of the
South Branch, and the West Arm 9
South Fork of South Branch of the Chi-
cago Rfver, Ill.; bridges. (a) (1) No
bridge across the above-listed waters, on
any day of the week, excepting Sunday,
shall be opened during the times herein
specified.

(2) Across Ogden Slip at Outer Drive,
across the main river and across the
South Branch of the Chicago River from
its Junction with the main river south to
and including West Roosevelt Road, and
across ihe North Branch of the Chicago
River at West Kinzie Street, between the
hours of 7:30 and 10 o'clock in the morn-
ing and, on any day excepting Saturday,
between the hours of 4 and 6:30 o'clock
in the evening, and on Saturday between
the hours of 12:30 and 2 o'clock In the
afternoon and between 5 and 6 o'clock
in the evening: Provided, however, That
the Outer-Link bridge across the main
river shall be opened to permit the pas-
sage of passenger boats operating on a
fixed schedule between 9:45 o'clock and
10 o'clock in the morning.

(3) Across the North Branch of the
Chicago River north of West Kinz e
Street to and including North Halsted
Street, between the hours of 7 and 8
o'clock in the morning and 5 and 6
o'clock in the evening.

(4) Across the South Branch of the
Chicago River south of West Roosevelt
Road to and including South Halsted
Street, between the hours of 7 and 8
o'clock in the morning and 5 and 6
o'clock in the evening.

(5) Across the North Branch of the
Chicago River north of North Hasted
Street and across the South Branch of
the Chicago River south of South Hal-
sted Street, between the hours of 7 and
8 o'clock in the morning and 5:30 and
6:30 o'clock in the evening.

(6) The above provisions of this para-
graph shall not apply to bridges which
have a clearance of less than sixteen feet
above Chicago city datum. Such
bridges shall open at any time except as
hereinafter provided to permit the pas-
sage of tugs and tugboats.

(b) During the hours between
6 o'clock In the morning and 12 o'clock
midnight, no bridge shall be required to
remain open for the purpose of permit-
ting vessels to pass through the same,
for a longer period at any one time than
ten minutes, at the expiration of which
period It shall be the duty of the bridge
tender or other person in charge of the
bridge to display the proper signal and
immediately close such bridge and keep
it closed for fully ten minutes for such
persons or vehicles as mawr be in waiting
to pass over, if so much time shall be re-
quired, when the said bridge shall again
be opened (if necessary for vessels to
pass) for a like period, and so on alter-
nately (If necessary) during the hours
last aforesaid; and in every instance
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where any such bridge shall be opened
for the passage of any vessel, and closed
before the expiration of ten minutes
from the time of opening, said bridge
shall then, in every such case, remain
closed for fully ten minutes, if neces-
sary, in order to allow all persons and
vehicles in waiting to pass over said
bridge: Provided, This paragraph shall
not be construed as being in conflict with
the preceding paragraph (a) of this sec-
tion, nor as requiring the opening of
bridges during the time specified in said
paragraph (a) for the same to remain
closed: Provided further, That any-ves-
sel that, previous to the beginning of a
closed bridge period, has passed through
the Michigan Avenue bridge on its way
eastward, shall thereafter, upon signal,
be permitted, also to pass through the
Outer Link Bridge.

(c) (1) When any vessel shall signal
for any bridge across the above-listed
waters, the bridge tender shall immedi-
ately open the bridge.

(2) If from any cause the bridge tender
cannot open the bridge, he shall imme-
diately notify the vessel by waving-a red
flag by day and a red lantern by night
and continue waving the same until the
vessel has stopped, continuing thereafter
to display the same until the bridge can
be opened. As soon as the cause for
stopping the vessel has been removed, the
bridge shall be immediately opened.

(3) No owner, officer, or other person
In charge of any vessel in transit upon
the Chicago River and its branches shall
attempt to navigate any such vessel past
any of the bridges over said listed waters
while a stop signal is being given or dis-
played.

(d) (1) When any vessel shall signal
for any railroad bridge across any part of
the above-listed waters, the bridge
tender shall Immediately. open the bridge,
unless a train be on the bridge or ap-
proaching It so closely as to be unable
to stop, and in that case the bridge may
be kept closed long enough for the pas-
sage of one train and no more.

(2) If from any cause the bridge tender
cannot open the bridge, he shall imme-
diately notify the vessel by waving a red
flag by day and a red lantern by night,
and continue waving the same until the
vessel has stopped, continuing thereafter
to display the same until the bridge can
be opened. As soon as the cause for
stopping the vessel has been removed the
bridge shall be immediately opened.

(3) No owner, officer, or other person
in charge of any vessel shall attempt to
pass any railroad bridge while a stop
signal Is being given or displayed by the
bridge tender.

(4) Nothing in this or the preceding
paragraph (c) of this section shall be
considered as superseding the bridge
hours as set forth in the regulations in
this section.

(e) Every owner, officer, or person in
charge of any vessel, craft, or float navi-

gating the above-listed waters shall
sound or cause to be sounded a whistle to
signal bridge tenders to open and swing
bridges, and such signal shall be three
sharp, short sounds of the.whistle, to be
given in succession as quickly as possible
and not to be prolonged, and the whistle
used for this purpose shall be of suitable
size to be heard: Provided, Such signal
shall be four sharp, short sounds of the
whistle for vessels approaching the North
Western Railway bridge near West Kin-
zie Street and the Chicago, Milwaukee,
St. Paul & Pacific Railroad bridge near
West North Avenue from either direction,
and shall be five sharp, short sounds of
the whistle for vessels approaching the
Lake Street bridge from the north.

(f) All vessels, craft, or floats navigat-
Ing the above-listed waters, when passing
any bridge, shall be moved past the same
as expeditiously as is consistent with a
proper movement; but in no case shall
any such vessel, craft, or float, while
passing any bridge and obstructing the
passage across such bridge, move at a
rate of speed ress than two miles per
hour; and in no case shall any vessel,
craft, or float, while passing any bridge
and obstructing the same, remain or
obstruct the passage across such bridge
more than five minutes; and no vessel,
craft, or float shall be so anchored, laid,
moored, fastened, or brought to a stop
as to prevent any bridge from a free and
speedy opening or closing, or any vessel
from a free and direct passage, nor shall
any line or fastening be so thrown, laid,
or made fast as to cross the track of
any bridge or vessel.

(g) Whenever upon any alarm of fire,,
any fire boat shall approach a bridge and
sound the proper signal for such bridge
to open, the bridge tender shall, If such
bridge-is closed, open the same as oon
as practicable; or, if open, shall keep
such bridge open until such fire boat
shall have had opportunity to pass
through the draw of said bridge, not-
withstanding that street traffic may
thereby be delayed.

(h) Whenever at any alarm of fire any
fire engine, hose cart, or other fire ap-
paratus shall approach any bridge for
the purpose of crossing the same toward
such fire, the bridge tender shall, if such
bridge Is open, close the same as soon
as practicable; and after the same is
closed, or if closed at the time, keep it
closed until such-engine, hose cart, or
other fire apparatus shall have had an
opportunity to pass over said bridge,
notwithstanding vessels may. thereby be
delayed. (Sec. 5, River and Harbor Act,
August 18, 1894, 28 Stat. 362; 33 U.S.C.
499) [Regs. March 20, 1942, (C. E. 6374
(Chicago River, 3I1.)--5)]

[sEAL3 J.A. Umo,
Major General,

The Adjutant General.

[F. R. Doo. 42-2973; Fled, April 8, 1942;
11:35 W. In.]

TITLE 46--SHIPPING

Chapter I-Bureau of Customs

[T.D. 50594]

WAIVER OF NAVIGATION LAWS

APRIL 1, 1942.
'All orders now in effect waiving com-

pliance with the navigation laws, whether
issued by the Secretary of Commerce
under authority of Executive Order No.
8976, dated December 12, 1941 (6 F.R.
6441), in respect of functions of the Sec-
retary of Commerce and the Bureau of
Marine Inspection and Navigation and
the office of the director thereof trans-
ferred to the Bureau of Customs by Ex-
ecutive Order No. 9083, dated February
28, 1942 (7 P.R. 1609), or issued by the
Secretary of the Treasury under author-
ity of Executive Order No. 8976 as modi-
fied by, Executive Order No. 9083, are
hereby confirmed and continued pursu-
ant to the authority vested in me by the
provisions of Section 501 of the Second
War Powers Act, 1942 (Public Law 507,
77th Congress).

[SEAL] HaBRT E. GASTON,
Acting Secretary of the Treasury.

[F. R. Doe. 42-2942; Filed, April 2, 1042;
11:00 a. i.]

TITLE 47-TELECOMMUNICATION

Chapter I-Federal Communications
Commission

PART 9-RULES AND REGULATIONS GOVERN-
ING AVIATION SERVICES

The Commission on March 31, 1942,
effective immediately, amended § 9.72
with respect to the use of the frequency
3117.5 kilocycles, as follows:

§ 9.72 Miscellaneous calling and work-
ing frequencies. * * *

3117.5 kilocycles. National aircraft
calling and working frequency for air-
craft which normally fly regularly sched-
uled routes. This frequency shall be
used in accordance with the following
conditions:

(a) When aircraft, which normally fly
regularly scheduled routes, are directed
by proper Federal military or naval at-
thority to operate off their regular route,
3117.5 kilocycles shall be available for
transmission to ground stations or to
other aircraft equipped to receive ItV*M

%Formerly Chapter I, Coast Guard: Inspec-
tion and Navigation. Chapters within this
title will henceforth be designated as fol-
lows-Chapter I, Bureau of Customs; Chapter
iH, Coast Guard: Inspection and Navigation;
Chapter III, United States Maritime Com-
mission; Chapter IV, War Shipping Admin-
Istration.

'a Such aircraft should also be equipped to
receive 4220 kilocycles and any frequency be-
tween 200 and 400 kilocycles. (Sec. 4 (1), 48
Stat. 1068; 47 U.S.C. 154 (1)-Sec. 303 (o)4
48 Stat. 1082; 47 U.S.C. 303 (c))
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(b) The frequency 3117.5 kilocycles
shall also be available to aircraft flying
regularly scheduled routes for transmis-
sion to any aeronautical ground stations
except those ground stations which
transmit on chain frequencies.

(c) The use of the frequency 3117.5
kilocycles shall be restricted to commu-
nidations relating solely to aircraft oper-
ation and protection of life and property.

(d) The frequency 3117.5 ldlocycles
shall not be available for transmission by
ground stations.

By the Commission.
[SEAL] T. J. SLOWIE,

Secretary.
IF. R. Doc. 42-2956; Filed, April 3, 1942;

9:56 a. in.]

TITLE 49-TRANSPORTATION AND
RAILROADS

Chapter I-Interstate Commerce
Commission

PART 0---ORGANIZATION
ASSIGNMENT OF DUTIES, DIVISION THREE,

AMENDMENT

At a general session of the Interstate
Commerce Commission, held at its of-
fice in Washington, D. C., on the 30th
day of March, A. D. 1942.

Section 17 of the Interstate Commerce
Act, as amended, being under considera-
tion:

It is ordered, That the second para-
graph under the heading "Division
Three" in the Commission's organiza-
tion schedule and assignment of work
and functions adopted November 15, 1940
(the second paragraph of § 0.2 (d), Code
of Federal Regulations), be, and it is
hereby, amended to read as follows:

§ 0.2 Assignment of duties to Divi-
sions.

* * * * $

(c) Division three. * * *
Section 1 (9) to (17), inclusive, re-

lating to switch connections, car-service
and emergency directions with respect
thereto, and contracts ofcommon car-
riers- by railroad or express companies
for the furnishing of protective service
against heat or cold, and section 204 (e),
relating to emergency powers over equip-
ment, service, and facilities of motor
carriers.

* *

(Sec. 17, 24 Stat. 385, sec. 6, 25 Stat.
861, sec. 2, 40 Stat. 270, sees. 430-432,
41 Stat. 492, 493, 47 Stat. 1368, sec. 12,
54 Stat. 913; 49 U.S.C. 17).

By the Commission.
[SEAL] W. P. BARTEL,

Secretary.
[F. R. Doc. 42-2959; Filed, April 3, 1942;

10:56 a. m.]

PART 7-LIST OF FORMS, MOTOR CARRIERS
ANM BROKERS

At a Session of the Interstate Com-
merce Commission, Division 4, held at its

office in Washington, D. C., on the 19th
day of March, 1942.

The matter of applications under the
above title being under consideration:

It is ordered, That applications for
temporary authority under section 210a,
(b), Interstate Commerce Act, shall be
in the form and contain the information
called for in the form of application,
designated Form BMC-46, attached
hereto and made a part hereof.

It is further ordered, That the verified
original application and eight copies
thereof shall be filed with the Secretary
of this Commission, and that one copy
each shall be delivered, in person or by
mail, to the Director or Directors, of the
District or Districts of the Bureau of
Motor Carriers in which headquarters of
each of the applicants is located.

§ 7.46 B. 1. C. 46. Applications for
approval under section 210a (b), Inter-
state Commerce Act, of the temporary
operation of motor-carrier properties
sought to be acquired under separately
filed application under section 5 for ap-
proval of a consolidation or merger of
the properties of two or more motor car-
riers, or of a purchase, lease, or contract
to operate the properties of one or more
motor carriers.

By the Commlssion, Division 4.
[SEAL] W. P. B~aRTL,

Secretary.
iF. R. Doc. 42-2943; Filed, April 2, 1942;

12:03 p. m.1

PART 120-AnNUAL, SPECIAL OR PERIODICAL
REPORTS

QUARTERLY REPORTS BY WATER CARRIs
At a session of the Interstate Com-

merce Commission, Division 1, held at Its
office in W-shington, D. C., on the 21st
day of March, A. D. 1942.

The subject of the requirement of
quarterly reports from carriers by water
being ander consideration the following
order was entered:

It is ordered, That the Order of this
Commission dated May 5, 1941, In the
matter of statistical reports of carriers
by water, and corresponding sections of
the Code of Federal Regulations be, and
hereby are, annulled, effective January
1, 1942, and the following order shall be-
come effective.

§ 120.52 Carriers by water; quarterly
freight and passenger statistics. It Is or-
dered that (a) Beginning with the three
months' period ending March 31. 1942,
and quarterly thereafter, until further
order of this Commission, each and car-
rier by -water, excluding Class C
carriers (those having annual operating
revenues of $100,000 or less), subJect to
the provisions of the Interstate Com-
merce Act is required to file a report of
its total freight revenue, total passenger
revenue, the number of tons of freight
carried, and the number of passengers
carried, in accordance with Quarterly Re-
port Form QWS, which Is hereby ap-
proved and made a part of this order.'

SPiled as part of the original document.

(b) Each said quarterly report shall be
filed, in duplicate, in the Bureau of Sta-
tistics, Interstate Commerce Commission,
Washington, D. C., within thirty days
after the close of the period to which it
relates. (Sec. 20, 24 Stat. 386, Sec. 7, 34
Stat. 593, 35 Stat. 649, Sec. 14, 36 Stat.
555, Sec. 1, 38 Stat. 1196, 39 Stat. -41,
Secs. 434-438, 41 Stat. 493, 494, 49 US.C.
20 (1)-(10), Sec. 313, 54 Stat. 944, 49
U.S.C. 4402).

By the Commission, division 1.
[sAL] W. P. BARTEL,

Secretary.

IF. R. Doc. 42-2960; Filed,
10:56 a. m.]

April 3, 1942;

Notices

WAR DEPARTMENT.

[Public Proclamtion No. 41

HEDQUARTERS WESTE=u DEFENS Cox-
MAND AND FOUR= ARsxv, PREsIIo or
SAN FRANCISCO, CALIFORNIA

RESTRICTION OF .UG1IAION FROM MILITARY
AREA NO. 1

MARcH 27,1942.
To: The people within the States of

Washington, Oregon, California, Mon-
tana, Idaho, Nevada, Utah and Arizona,
and the Public Generally:

Whereas, by Public Proclamation No.
1, dated March 2, 1942, this headquar-
ters, there was designated and estab-
lished Military Area No. 1, and

Whereas, It is necessary, in order to
provide for the welfare and to insure the
orderly evacuation and resettlement of
Japanese voluntarily migrating from
Military Area No. 1, to restrict and reg-
ulate such migration:

Now, Therefore, I, J. L. DeWitt, Lieu-
tenant General, U. S. Army, by virtue
of the authority vested in me by the
President of the United States and by
the Secretary of War and my powers and
prerogatives as Commanding General,
Western Defense Command, do hereby
declare that the present situation re--
quires as a matter of military necessity
that, commencing at 12:00 midnight, P.
W. T., March 29, 1942, all alien Japanese
and persons of Japanese ancestry who
are within the limits of Military Area No.
1, be and they are hereby prohibited from
leaving that area for any purpose until
and to the extent that a future procla-
mation or order of this headquarters
shall so permit or direct.

Any person Violating this proclamation
will be subject to the criminal penalties
provided by Public Law No. 503, 77th
Congress, approved March 21, 1942, en-
titled: "An Act to Provide a Penalty for
Violation of Restrictions or Orders with
Respect to Persons Entering, Remain-
ing in, Leaving or Committing Any Act
in Military Areas or Zones:" In the case
of any alien enemy, such person wil in

17 P.R. 2320.
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addition be subject to Immediate appre-
hension and Internment.

[SEAL] J. L. DEWITT,
Lieutenant General, U. S. Army,

Commanding.
Confirmed:

J. A. ULIO,
Major General,

The Adjutant General.
IF. n. Dc. 42-2974; Filed, April 3, 1942;

11:35 a. m.]

DEPARTMENT OF THE INTERIOR.
Bituminous Coal Division.

[Docket No. B-221]

IN*THE MATTER OF LONE STAR COAL COM-
PANY, INCORPORATED, CODE MEMBER

ORDER POSTPONING IEARING

The above-entitled matter having
been heretofore scheduled for hearing
on April 8, 1942, at 10 a. m. at a hearing
room of the Bituminous Coal Division
at the Post Office Building, Terre Haute,
Indiana; and

It appearing to the Acting Director
advisable to postpone said hearing;

Now, therefore, it is ordered, That the
hearing in the above-entitled matter be,
and the same is hereby postponed to a
date and at a hearing room to be here-
after designated by a~n appropriate order.

Dated: April 2, 1942.
[SEAL] DAN H. WHEELER,

Acting Director.

[F. It. Doec. 42-2965; Filed, April 3, 1942;
11:15 a. m.1

[Docket No. B-39]

IN THE MATTER OF CLARENCE SMITH

ORDER .APPROVING AND ADOPTING THE PRO-
POSED FINDINGS OF FACT, PROPOSED CON-
CLUSIONS OF LAV AND RECOMMENDATIONS
OF THE EXAMINER, AND ORDER OF DISMISSAL
A complaint, pursuant to sections 4 II

(j) and -5 (b) of the Bituminous Coal
Act having been filed with the Bitumi-
nous Coal Division on September 24,
1941, by the Bituminous Coal Producers
Board for District No. 8, alleging that
Clarence Smith, code member In District
8, has violated the provisions of the Bi-
tuminous Coal Code or rules and regula-
tions thereunder, and praying that the
Division either cancel or revoke the code
membership of said code member or in
Its discretion direct him to cease and
desist from violations of the Code and
regulations thereunder;

After appropriate notice to interested
persons, a hearing having been held be-
fore Charles S. Mitchell, a duly desig-
nated Examiner of the Division at a
hearing room thereof in London, Ken-
tucky, on December 9, 1941;

The Examiner having made and en-
tered his Report, Proposed Findings of
Factp Proposed Conclusions of Law and
Recommendations in this matter dated

February 25,1942, in which It was recom-
mended that an Order be entered dis-
missing the complaint;

An opportunity having been afforded
to all parties to fie exceptions thereto
and supporting briefs, and no such ex-
ceptions or supporting briefs having been
filed;

The undersigned having determined
after consideration of the record that
the Proposed Findings of Fact and Pro-
posed Conclusions of Law of the Ex-
aminer should be approved and adopted
as the Findings of Fact and Conclusions
of Law of the undersigned;

Now, therefore, it is ordered, That the
Proposed Findings of Fact and Proposed
Conclusions of Law of the Examiner, be,
and the same are, hereby approved and
adopted as the Findings of Fact and Con-
clusions of Law of the undersigned; and

It is further ordered, That the com-
plaint fied herein against Clarence
Smith be, and it hereby is dismissed,
without prejudice.

Dated: April 3, 1942.
[SEAL] DAN H. WHEELER,

Acting Director.
[F. R. Doc. 42-2966; Filed, April 3, 1942;

11:15 a. M.]

DEPARTMENT OF AGRICULTURE.

Farm Security Administration.

DESIGNATION Or LOCALITIES IN COUNTIES
IN WHICH LOANS, PURSUANT To TITLE I
or THE BANEHEAD-JONES FARM TENANT
ACT, MAY BE MADE

In accordance with the rules and
regulations promulgated by the Secre-
tary of Agriculture on July 1, 1941, loans
made in the counties mentioned herein,
under Title I of the Bankhead-Jones
Farm Tenant Act, may be made within
the localities herein described and desig-
nated. The value of the average farm
.unit' of thirty acres and more in each of
these localities has been determined in
accordance with the provisions of the
said rules and regulations. A descrip-
tion of the localities and the determina-
tion of value for each follow:

Region I-Maryland

Washington County.. Locality I-
Consisting of the districts of Hancock
and Indian Spring, $4,898.

Locality 1-Consisting of the districts
of Williamsport, Hagerstown (03, 17, 21,
22, 24, and 25), Clear Spring, Boonsboro,
Cavetown, Leitersburg, F u n k s t o w n,
Tilghmanton, Conococheague, Ringgold,
Beaver Creek, Chewsville, Downsville,
Wilsons, and Halfway, $8,131. "

Locality rn-Consisting of the dis-
tricts of Sharpsburg, Rohrersvllle, Sandy
Hook, andKeedysville, $5,123.

Region V--Georgia
Taliaferro County. Locality I-Con-

sisting of the districts of 607 and 608,
$1,555.

Locality I-Consisting of the districts
of 604, 605, and 606, $880.

Locality rn--Consisting of the districts
of 172, 601, 602, and 603, $1,241.

The purchase price limits previously
established for the counties above-men-
tioned are hereby canceled.

Approved: March 24, 1942.
[SEAL] R. W. HUDGENS,

Acting Administrator.

[F. R. Doc. 42-2948; Filed, April 2, 1942;
3:14 p. m.]

DESIGNATION OF LOCALITIES IN COUNTY IN
WHICH LOANS, PURSUANT TO TITLE I o
THE BANKHEAD-JoNEs FARM TENANT ACT,
MAY BE MADE

In accordance with the rules and reg-
ulations promulgated by the Secretary of
Agriculture on July 1, 1941, loans made
in the county mentioned herein, under
Title I of the Bankhead-Jones Farm Ten-
ant Act, may be made within the locali-
ties herein described and designated.
The value of the average farm unit of
thirty acres and more in each of these
localities has been determined in accord-
ance with the provisions of the said rules
and regulations. A description of the
localities and the determination of value
for each follow:

Region VIII-Texas
Wise County. Locality I-Consisting

of the precincts of 1, 5, and 6, $5,375.
Locality -- Consisting of the precincts

of 2, 3, 4, 7, and 8, $2,958.
The purchase price limit previously es-

tablished for the county above-mentioned
Is hereby canceled. "

Approved: March 24, 1942.
ISEALI R. W. HUDoENS,

Acting Administrator.
IF. R, Doc. 42-2947; Filed, April 2, 1042;

3:14 p. m.]

DEPARTMIENT OF LABOR.

Wage and Hour Division.

[Administrative Order No. 140]
DISSOLVING INDUSTRY COMMITTEE No, 0

FOR THE RAILROAD CARRIER INDUSTRY
Whereas the Administrator by Ad-

ministrative Order No. 34, dated No-
vember 2, 1939, appointed Industry Com-
mittee No. 9 for the Railroad Carrier
Industry, and this Committee has duly
investigated conditions in said industry
and recommended minimum wage rates
theref or; and

Whereas such recommendations have
been approved and carried into effect by
the Administrator in a wage order for
the Railroad Carrier Industry, Regula-
tions, Part 591, signed February 12, 1941;
and

Whereas the functions of the said
Committee have been completed;

Now, therefore, it is ordered, That In-
dustry Committee No. 9 for the Railroad
Carrier Industry, in accordance with
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§ 511.22 of Part 511 of said regulations,
be, and hereby is dissolved.

Signed at New York, New York this
2d day of April 1942.

L. METCALFE WALLING,
Administrator.

IF. R. Doe. 42-2964; Filed, April 3, 1942;
11:01 a. m.]

NOTICE OF HEARING oN THE Mnmwm
WAGE RECOMMENDATIONS OF INDUSTRY
ComnTTEE No. 43 FOR THE BUTTON AND
BUCHL AU FACTURING INDUSTRY AND
ON THE REGULATION, RESTRICTION AND
PROHIBITION OF HOMEWOPR IN SUCH
INDUSTRY, To BE HELD Apan. 23, 1942
Whereas the Administrator of the

Wage and Hour Division of the United
States Department of Labor, acting pur-
suant to section 5 (b) of the Fair Labor
Standards Act of 1938, on March 14,
1942, by Administrative Order No. 143.
appointed Industry Committee No. 43 for
the Button and Buckle Manufacturing
Industry, composed of an equal number
of -representatives of the public, employ-
ers in the industry and employees in the
industry, such representatives having
been appointed with due regard to the
geographical regions in which the indus-
try is carried on; and

-Whereas Industry Committee No. 43,
on March 26,1942, recommended a mini-
mum wage rate for the Button and
Buckle Manufacturing Industry and duly
adopted a report containing such recom-
mendation and reasons therefor and filed
sifch report with the Administrator on
March 27, 1942, pursuant to section 8 (d)
of the Act and § 511.19 of the Regulations
issued under the Act; and

Whereas the Administrator is required
by section 8 (d) of the Act, after due no-
tice to interested persons and giving them
an opportunity to be heard, to approve
and carry into effect by order the recomL
mendation of Industry Committee No. 43
if he finds that the recommendation is
made in accordance with law and is
supported by the evidence adduced at
the hearing before him, and taking into
consideration the same factors as are
required to be considered by the Indus-
try Committee, will carry out the pur-
poses of section 8 of the Act; and, if he
finds otherwise, to disapprove such
recommendation;

Now, therefore, notice is hereby given
that:

I. The recommendation of Industry
-Committee No. 43 is as follows:

Wages at a rate of not less than 40
cents an hour shall be paid under Sec-
tion 6 of-the Fair Labor Standards Act
of1938 by every employer to each of his
employees in the Button and Buckle
Manufacturing Industry (as defined In
Administrative Order No. 143) who is en-
gaged in commerce or in the production
of goods for commerce.

II. The definition of the Button and
Buckle Manufacturing Industry as set
forth in Administrative Order ,No. 143,
issued March 14, 1942, is as follows:

No. 66-3

For tlhe purpose of this Order the term
"button and buckle manufacturing In-
dustry" means:

The manufacture of buttons, buckles,
and slides, and the manufacture of blanks
and parts for such articles from any ma-
terial except metal for use on apparel,
but not Including the manufacture of
products covered by any definition of an
indtistry In any administrative order
heretofore issued.

The definition of the button and
buckle manufacturing industry covers
all occupations In the industry which
are necessary to the production of the
products covered by the definition, In-
cluding clerical, maintenance, shipping,
and selling occupations: Provided, how-
ever, That where an employee covered by
this definition is employed during the
same workweek at two or more different
minimum rates of pay, he shall be paid
the highest of such rates for such work-
week unless records concerning his em-
ployment are kept by his employer in ac-
cordance with applicable regulations of
the Wage and Hour Division.

III. The full text of the report and
recommendation of Industry Committee
No. 43 Is and will be available for Inspec-
tion by any person between the hours of
9:00 A. M. and 420 P. M. at the follow-
ing offices of the United States Depart-
ment of Lallor, Wage and Hour Division:

Boston, Massachusetts, Old South
Building, 294 Washington Street.

New York, New York, 341 Ninth
Avenue.

Newark, New Jersey, Fszex Building,
31 Clinton Street.

Philadelphia, Pennsylvania, 1216
Widener Building. Chestnut & Juniper
Streets.

Pittsburgh, Pennsylvania, 219 Old Post
Office Building, Fourth and Smithfield
Streets.

Richmond, Virginia, 215 Richmond
Trust Building, 627 East Main Street.

Baltimore, Maryland, 201 North Cal-
vert Street.

Raleigh, North Carolina, North Caro-
lina Department of Labor, Salisbury and
Edenton Streets.

Columbia, South Carolina, Federal
Land Bank Building, Hampton & Marion
"Streets.

Atlanta, Georgia, Fifth Floor, Witt
Building, 249 Peachtree Street, N. E.

Jacksonville, Florida, 456 New Post
Office Building.

Birmingham, Alabama, 1908 Comer
Building, 2nd Avenue & 21st Street.

New Orleans, Louisiana, 916 Union
Building.

Jackson, Mississippi, 402 Deposit
Guaranty Bank Building, 102 Lamar
Street.

Nashville, Tennessee, 509 Medical Arts
Building, 11D Seventh Avenue, N.

Cleveland, Ohio, Main Post Office, W.
3rd and Prospect Avenue.

Cincinnati, Ohio, 1312 Traction Build-
Ing, 5th and Walnut Streets.

Detroit, Michigan, David Stott Build-
Ing, 1150 Griswold Street.

Chicago, Illinois, 1200 Merchandise
Mart, 222 W. North Bank Drive.

Minneapolis, Minnesota, 406 Pence
Building, 730 Hennepin Avenue.

Kansas City, Missouri, 504 Title &
Trust Building, 10th & Walnut Streets.

St. Louis, MissourI, 100 Old Federal
Building.

Denver, Colorado, 300 Chamber of
Commerce Building, 1726 Champa
Street.

Dallas, Texas, Rio Grande National
Building, 1100 Main Street.

San Francisco, California, Room 500,
Humboldt Bank Building, 785 Market
Street.

Los Angeles, California, 417 H. W.
Hellman Building.

Seattle, Washington, 305 Post Office
Building, 3d Avenue and Union Street.

San Juan, Puerto Rico, Post Office Box
112.

Washington, District of Columbia, De-
partment of Labor, 4th Floor.

New York, New York, 165 West 46th
Street.

Copies of the Committee's report and
recommendation may be obtained by
any person upon request addressed to the
Administrator of the Wage and Hour
Division, United States Department of
Labor, 165 West 46th Street, New York,
New York.

IV. A public hearing will be held on
April 23, 1942, before Major Robert N.
Campbell, Presiding Officer, at 10:00
A. M. In Room 1610, Wage and Hour Di-
vision, United States Department of La-
bor, 165 West 46th Street, New York
New York, for the purpose of taking evi-
dence on the following questions:

1. Whether the recommendation of
Industry Committee No. 43 shall be ap-
proved or-disapproved.

2. In the event an order is issued ap-
proving the recommendation, what if any,
prohibition, restriction, or regulation of
home work In this Industry is necessary
to carry out the purpose of such order,
to prevent the circumvention or evasion
thereof, and to safeguard the minimum
wage rate established therein.

V. Any interested person, supporting
or opposing the recommendation of In-
dustry Committee No. 43, may appear
at the aforesaid hearing to offer evidence,
either on his behalf or on behalf of any
other person: Provided, That not later
than April 16, 1942, such person shall file
with the Administrator at New York,
Wew York, a notice of his intent to appear
which shall contain the following infor-
mation:

1. The name and address of the per-
son appearing.

2. If such person is appearing in a
representative capacity, the name and
address of the person or persons whom
he is representing..

3. Whether such person proposes to
appear for or against the recommenda-
tion of Industry Committee No. 43.

4. The approximate length of time
requested for his presentation. Such
notice may be mailed to the Admin-
istrator, Wage and Hour Division,
United States Department of Labor, 165
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West 46th Street, New York, New York,
and shall be deemed filed upon receipt
thereof.

VI. Any person interested in support-
ing or opposing the recommendation of
Industry Committee No. 43 may secure
further Information concerning the
aforesaid hearing by Inquiry directed to
the Administrator, Wage and Hour Di-
Vision, United States Department of
Labor, 165 West 46th Street, New York,
New York, or by consulting with attor-
neys representing the Administrator
who will be available for that purpose at
the Office of the Solicitor, United States
Department of Labor, in Washington,
D. C., and New York, New York.

VII. Copies of the following document
relating to the Button and Buckle man-
ufacturing Industry will be made avail-
able upon request for inspection by any
interested person who Intends to appear
at the aforesaid hearing:

Report entitled, The Button and
Buckle Manufacturing Industry, pre-
pared by the Research and Statistics
Branch, Wage and Hour Division, U. S.
Department of Labor, dated March, 1942.

VMI. The hearing will be conducted
In accordance with the following rules,
subject, however, to such subsequent
modifications by the Administrator or
the Presiding Officer as are deemed
appropriate:

1. The hearings shall be stenographi-
cally reported and a transcript made
which will be available to any person at
prescribed rates upon request addressed
to the Administrator, Wage and Hour
Division, United States Department of
Labor, 165 West 46th Street, New York,
New York.

2. In order to maintain orderly and
expeditious procedure, each person filing
a Notice to Appear shall be notified, if
practicable, of the approximate day and
the place at which he may offer evidence
at the hearing. If such person does not
appear at the time set in the notice he
will not be permitted to offer evidence at
any other time except by special permis-
sion of the presiding officer.

3. At the discretion of the presiding
officer the hearing may be continued from
day to day, or adjourned to a later date,
or to a different place, by announcement
thereof at the hearing by the presiding
officer, or by other appropriate notice.

4. At any stage of the hearing, the
presiding officer may call for further evi-
dence upon any matter. After the pre-
siding officer has closed the hearing be-
fore him, no further evidence shall be
taken, except at the request of the Ad-
ministrator, unless provision has been
made at the hearing for the later receipt
of such evidence. In the event that the
Administrator shall cause the hearing to
be reopened for the purpose of receiving
further evidence, due and reasonable no-
tice of the time and place fixed for such
taking of testimony shall be given to all
persons who have filed a notice of inten-
tion to appear at the hearing.

5. All evidence must be presented un-
der oath or affirmation.

6. Written documents or exhibits, ex-
cept as otherwise permitted by the pre-
siding officer, must be offered in evidence
by a person who is prepared to testify
as to the authenticity and trustworthi-
ness thereof, and who shall, at the time
of offering the documentary exhibit,
make a brief statement as to the con-
tents and manner of preparation thereof.

7. Written documents and exhibits
shall be tendered in duplicate and the
persons preparing the same shall be pre-
pared to supply additional copies if such
are ordered by the presiding officer.
When evidence is embraced in .a dotu-
ment containing matter not intended to
be put in evidence, such a document will-
not be received, but the person offering
the same my present to the presiding
officer the original document together
with two copies of those portions of the
document intended to be put in evidence.
Upon presentation of such copies In
proper form the copies will be received
in evidence.

8. Subpoenas requiring the attendance
of witnesses or the presentation of a
document from any place in the United
States at any designated place of hear-
ing may be issued by the Administrator
at his discretion, and any person appear-
ing in the proceeding may apply in writ-
ing for the issuance by the Administra-
tor of the subpoena. Such.application
shall be timely and shall identify ex-
actly the witness or document and state
fully the nature of the evidence proposed
to be secured.

9. Witnesses summoned by the Ad-
ministrator shall be paid the same fees
and mileage as are paid witnesses in the
courts of the United States. Witness fees
and mileage shall be paid by the party
at whose instance witnesses appear, and
the Administrator before issuing sub-
poena may require a deposit of an
amount adequate to cover the fees and
mileage involved.

10. The rules of evidence prevailing in
the courts of law or equity shall not be
controlling.

11. The presiding officer may, at his
discretion, permit any person appearing
In the proceeding to cross-examine any
witness offered by another person In so
far as Is practicable, and to object to
the admission or exclusion of evidence by
the presiding officer. Requests for per-
mission to cross-examine a witness of-
fered by another person and objections
to the admission or exclusion of evidence
shall be stated briefly with the reasons
for such request or the ground of objec-
tion relied on. Such requests or objec-
tions shall become a part of the record,
but this record shall not include argu-
ment thereon except as ordered by the
presiding officer. Objections to the ap-
proval of the Committee's recommenda-
tion and to the promulgation of a wage
order based -upon such approval must be
made a the hearing before the presiding
officer.

12. Before the close of the hearing, the
presiding officer shall receive written re-
quests from persong appearing In the
proceeding for permissionto make oral
arguments before the Administrator

upon the matter In Issue. These re-
quests will be forwarded to the Admin-
Istrator by the presiding officer with the
record of the proceedings. If the Ad-
ministrator, In his discretion, allows the
request, he shall give such notice thereof
as he deems suitable to all persons ap-
pearing in the proceedings, and shall des-
ignate the time and place at which the
oral arguments shall be heard. If such
reluests are allowed, all persons appear-
ing at the hearing will be given oppor-
tunity to present oral argument.

13. Briefs (12 copies) may be sub-
mitted to the Administrator following
the close of the hearing, by any persons
appearing therein. Notice of the final
dates for filing such briefs shall be given
by the Administrator In such manner as
shall be deemed suitable by him.

14. On the close of the hearing the
presiding officer shall forthwith file a
complete record of the proceedings with
the Administrator. The presiding ofil-
cer shall not file an intermediate report
unless so directed by the Administrator.
If a report is filed, It shall be advisory
only and have no binding effect upon the.
Administrator.

15. No order Issued as a result of the
hearing will take effect until after due
notice is given of the Issuance thereof by
publication in the FEDERAL REGISTER.

Signed at New York, New York, this
2d day of April 1942.

L. METCALFE WALLING,
Administrator.

[F. R. Doc. 42-2963; Filed, April 3, 1942;
11:01 a. m.]

NoTICE oF HEARING oN MnrnsVI WAo.
RECOMMENDATION OF INDUSTRY Co d-
LIITTEE No. 42 FOR THE GRAIN PRODUCTS
INDUSTRY

Whereas the Administrator of the
Wage and Hour Division of the United
States Department of Labor, acting pur-
suant to section 5 (b) of the Fair Labor
Standards Act of 1938, on February 13,
1942, by Administrative Order No. 141,
appointed Industry Committee No. 42 for
the Grain Products Industry composed
of an equal number of representatives
of the public, employers In the Industry
and employees In the industry, such rep-
sentatives having been appointed with
due regard to the geographical regions
in which the Industry is carried on; and

Whereas Industry Committee No. 42,
on March 11, 1942, recommended a mini-
mum wage rate for the Grain Products
Industry and duly adopted a report con-
taining such recommendation and
reasons therefor and filed such report
with the Administrator on March 12,
1942, pursuant to section 8 (d) of the
Act and § 511.19 of the regulations issued
under the Act; and

Whereas the Administrator Is required
by sect-on 8 (d) of the Act, after due no-
tice to interested persons and giving them
an opportunity to be heard, to approve
and carry into effect by order the rec-
ommendation of Industry Committee No.
42 if he finds that the recommendation
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is made in accordance with law and is
supported by the evidence adduced at the
hearing before him, and taking into con-
sideration the same factors as are re-
quired to be considered by the Industry
Committee, will carry out the purposes
of section 8 of the Act; if he finds other-
wise, to disapprove such recommenda-
tion;

Now, Therefore, notice is hereby given
that:

I. The recommendation of Industry
Committee No. 42 is as follows:

Wages at a rate of not less than forty
cents an hour shall be paid under section
6 of the Fair Labor Standards Act of
1938 by every employer to each of his
employees in the Grain Products Indus-
try (as defined in Administrative Order
No. 141' who is engaged in commerce or
in the production of goods for commerce.

IL The definition of the Grain Prod-
ucts Industry as set forth in Administra-
tive Order No. 141, signed February 13,
1942, is as follows:

For the purpose of this order the term
"grain products industry" means:

The handling, warehousing, and stor-
ing of grain when performed in conjunc-
tion with milling operations, and the
processing of grain or alfalfa into food
products or feeds. It includes, but with-
out limitation, the production of flour,
prepared or blended flours, breakfast
cereals, coffee substitutes, pearl barley,
hominy, flakes, grits, rice, meal, feeds
and prepared or mixed feeds, including
those made wholly or in part from such
products as cottonseed, soy beans, or
peanuts (but not the crushing of such
products), except those made principally
from meat products. It does not include
the production of bakery products such
as bread, cakes, pastries, and macaroni.

The definition of the grain products
industry covers all occupations In the
industry which are necessary to the pro-
duction of the products covered by the
definition, including clerical, mainte-
nance, shipping and selling occupations:
Provided, however, That such clerical,
maintenance, shipping, and selling occu-
pations when carried on in a wholesaling
or selling department physically segre-
gated from other departments of a man-
ufacturing establishment, the greater
Part of the sales of which wholesaling or
selling department are sales of articles
which have been purchased for resale,
shall not be deemed to be covered by this
definition: And provided further, That
where an employee covered by the defi-
nition is employed during the same Work-
week at two or more different minimum
rates of pay, he shall be paid the highest
of such rates for such workweek unless
record concerning his employment are
kept by his employer in accordance with
applicable regulations of the Wage and
Hour Division.

III. The full text of the report and rec-
ommendation of Industry Committee No.
42, together with any dissenting stAte-
ments which may be filed by a member
subsequent to the date of this notice, are
and will be available for inspection by

any person between the hours of 9:00
a. m. and 4:30 p. m. at the following
offices of the United States Department
of Labor, Wage and Hour Division:

Boston, Massachusetts, Old South
Building, 294 Washington Street.

New York, New York, 341 Ninth
Avenue.

Newark, New Jersey, Essex Building,
31 Clinton Street.

Philadelphia, Pennsylvania, 1216 Wide-
ner Building, Chestnut & Juniper Streets.

Pittsburgh, Pennsylvania, 219 Old Post
Office Building, Fourth and Smithfield
Streets.

Raleigh, North Carolina, North Caro-
lina Department of Labor, Salisbury and
Edenton Streets.

Columbia, South Carolina, Federal
Land Bank Building, Hampton & Marion
Streets.

Atlanta, Georgia, Fifth Floor. Wltt
-Building, 249 Peachtree Street, N. E.

Jacksonville, Florida, 456 New Post
Office Building.

Richmond, Virginia, 215 Richmond
Trust Building, 627 East Main Street.

Baltimore, Maryland, 201 North Cal-
vert Street.

Nashville, Tennessee, 509 Medical Arts
Building, 115 Seventh Avenue, N.

Cleveland, Ohio, Main Post Office,
West 3d and Prospect Avenue.

Cincinnati, Ohio, 1312 Traction Build-
Ing, 5th and Walnut Streets.

Detroit, Michigan, 348 Federal Build-
ing.

Chicago, Illinois, 1200 Merchandise
Mart, 222 West North Bank Drive.

Minneapolis, Minnesota, 406 Pence
Building, 730 Hennepin Avenue.

Kansas City, Missouri, 504 Title &
Trust Building, 10th and Walnut
Streets.

Birmingham, Alabama, 1007 Comer
Building, 2d Avenue and 21st Street.

New Orleans, Louisiana, 916 Union
Building.

Jackson, Mississippi, 404 Deposit
Guaranty Bank Building, 102 Lamar
Street.

St. Louis, Missouri, 100 Old Federal
Building.

Denver, Colorado, 300 Chamber of
Commerce Building. 1726 Champa Street.

Dallas, Texas, Rio Grande National
Building, 1100 Main Street.

San Francisco, California, 500 Hum-
boldt Bank Building, 785 Market Street.

Los Angeles, California, 417 HL W. Hell-
man Building.

Seattle, Waslngton, 305 Post Office
Building, 3d Avenue and Union Street.

San Juan, Puerto Rico, Post OMce Box
112.

New York, New York, 1560 Broadway.
Washington, District of Columbia, De-

partment of\,Labor, Fourth Floor.
Copies of the Committee's report and

recommendation may be obtained by any
person upon request addressed to the
Administrator of the Wage and Hour
Division, 1560 Broadway, New York, New
York.

IV. A public hearing will be held~on
April 20, 1942, before Major Robert N.
Campbell, Presiding Officer, at 10:00 a. m.
in Room 3229 of the United States De-

partment of'Labor Building at Washing-
ton, D. C., for the purpose of taking evi-
dence on the following question:

Whether the recommendation of In-
dustry Committee No. 42 shall be ap-
proved or disapproved.

V. Any interested person, supporting or
opposing the recommendation of Indus-
try Committee No. 42, may appear at the
aforesaid hearing to offer evidence, either
on his own behalf or on behalf of any
other person: Provided, That not later
than April 14,1942, any such person shall
file with the Administrator at 1560
Broadway, New York, New York, a notice
of his intent to appear which shall con-
taln the following information:

1. The name and address of the person
appearing.

2. If such person is appearing in a rep-
resentative capacity, the name and ad-
dress of the person or persons whom he
Is representing.

3. Whether such person proposes to
appear for or against the recommenda-
tion of Industry Committee No. 42.

4. The approximate length of time re-
quested for his presentation.

Such notice may be mailed to the Ad-
ministrator, Wage and Hour Division,
1560 Broadway, New York, New York,
and shall be deemed filed upon receipt
thereof.

VL Any person Interested in support-
ing or opposing the recommendation of
Industry Committee No. 42 may secure
further information concerning the
aforesaid hearing by inquiry directed to
the Administrator, Wage and Hour Di-
vision, United States Department of
Labor, 1560 Broadway, New York, New
York, or by consulting with attorneys
representing the Administrator who will
be available for that purpose at the
offices of the Wage and Hour Division at
1560 Broadway, New York, New York.

VI. Copies of the following docu-
ments relating to the Grain Products In-
dustry will be made available upon re-
quest for inspection by any interested
person who intends to appear at the
aforesaid hearing:

U. S. Department of Labor, Research
and Statistics Branch, Wage and Hour
Division, Economic Factors Bearing on
the Establishment of Minimum. Wage
Rates in the Grain Products Industry,
February 1942.

U. S. Department of Labor, Bureau of
Labor Statistics, Changes in the Cost oJ
Living, September 15, 1941 (Bulletin No.
R-1391).

U. S. Department of Labor, Bureau of
Labor Statistics, Living Costs in Large
Cities, December f5, 1941.

U. S. Department of Labor, Bureau of
Labor Statistics, Retail Costs of Food,
December 16, 1941.

U. S. Department of Labor, Bureau of
Labor Statistics, Living Costs in Large
Cities, January 15, 1942.

U. S. Department of Labor, Bureau of
Labor Statistics, Estimated Intercity
Differences in Cost of Living, Septem-
ber 15. 1941.

VIII. The hearing will be conducted
In accordance with the following rules,
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subject, however, to such subsequent
modifications by the Administrator or
the Presiding Officer as are deemed ap-
propriate:

1. The hearings shall be stenograph-
ically reported and a transcript made
which will be available to any person
at prescribed rates upon request ad-
dressed to the Administrator, Wage and
Hour Division, 1560 Broadway, New York,
New York.

2. In order to maintain orderly and ex-
peditious procedure, each person filing
a Notice to Appear shall be notified, if
practicable, of the approximate day and
the place at which he may offer evidence
at the hearing. If such person does not
appear at the time set in the notice he
will not be permitted to offer evidence
at any other time, except by special
permission of the presiding officer.

3. At the discretion of the presiding
officer the hearing may be continued from
day to day, or adjourned to a later date,
or to a different place, by announcement
thereof at the hearing by the presiding
officer, or by other appropriate notice.

4. At any stage of the hearing, the
presiding officer may call for further evi-
dence upon any matter. After the pre-
siding officer has closed the hearing
before him, no further evidence shall be
taken, except at the request of the Ad-
ministrator, unless provision has been
made at the hearing for the later receipt
of such evidence. In the event that the
Administrator shall cause the hearing to
be reopened for the purpose of receiving
further evidence, due and reasonable no-
tice of the time and place fixed for such
taking of testimony shall be given to
all persons who have filed a notice of
intention to appear at the hearing.

5. All evidence must be presented under
oath or affirmation.

6. Written documents or exhibits, ex-
cept as otherwise permitted by the pre-
siding officer, must be offered in evidence
by a person who is prepared to testify
as to the authenticity and trustworthi-
ness thereof, and who shall, at the time
of offering the documentary exhibit, make
a brief statement as to the contents and
manner of preparation thereof.

7. Written documents and exhibits shall
be tendered in duplicate and the persons
preparing the same shall be prepared
to supply additional copies if such are
ordered by the presiding officer. When
evidence is embraced in a document con-
taining matter not intended to be put in
evidence, such a document will not be
received, but the person offering the
same may present to thepresiding officer
the original document together with two
copies of those portions of the document
intended to be put in evidence. Upon
presentation of such copies in proper
form the copies will be received In evi-
dence.

8. Subpoenas requiring the attendance
of witnesses or the presentation of a doc-
ument from any place In the United
States at any designated place of hear-
ing may be issued by the Administrator
at his discretion, and any person ap-
pearing in the proceeding may apply in

writing for the issuance by the Admin-
istrator of the subpoena. Such applica-
tion shall be timely and shall identify
exactly the witness or document and state
fully the nature of the evidence proposed
to be secured.

9. Witnesses summoned by the Admin-
istrator shall be paid the same fees and
mileage as are paid witnesses in the
courts of the United States. Witness fees
and mileage shall be paid by the party
at whose instance witnesses appear, and
the Administrator before issuing sub-
poena may require a deposit of an
amount adequate to cover the fees and
mileage involved.

10. The rules of evidence prevailing
in the courts of law or equity shall not
be controlling.

11. The presiding officer may, at his
discretion, permit any person appearing
in the proceeding to cross-examine any
witness offered by another person inso-
far as is practicable, and to object to the
admission or exclusion of evidence by
the presiding officer. Requests for per-
mission to cross-examine a witness
offered by another person and objections
to the admission or exclusion of evidence
shall be stated briefly with the reasons

-for such request or the ground of objec-
tion relied on. Such requests or objec-
tions shall become a part of the record,
but this record shall not include argu-
ment thereon except as ordered by the
presiding officer. Objections to the ap-
proval of the Committee's recommenda-
tion. and tQ the promulgation of a wage
order based 'upon such approval must be
made at the hearing before the presiding
officer.

12. Before the close of the hearing, the
presiding officer shall receive written re-
quests from persons appearing in the
proceeding for permission to make oral
arguments before the Administrator
upon the matter in issue. These requests
will be forwarded to the Administrator
by the presiding officer with the record
of the proceedings. If the Administra-
tor, in his discretion, allows the request,
he shall give such-notice thereof as he
deems suitable to all persons appearing
in the proceedings, and shall designate
the time and place at which the oral
arguments shall be heard. If such re-
quests are allowed, all persons appearing
at the hearing will be given opportunity
to present oral argument.

13. Briefs (12 copies) may be sub-
mitted to the Administrator following
the close of the hearing, by any persons
appearing therein. Notice of the final
dates for filing such briefs shall be given
by the Administrator in such manner as
shall be deemed suitable by him.

14. On the close of the hearing the
presiding officer shall forthwith file a
complete record of the proceedings with
the Administrator. The presiding officer
shall not file an Intermediate report
unless so directed by the Administrator.
If a report is filed, it shall be advisory
only and have no binding effect upon
the Administrator.

f5. No order issued as a result of the
hearing will take effect .until after due

notice is given of the issuance thereof
by publication in the FEDERAL REGISTEmR

Signed at New York, New York, this
2d day of April 1942.

L. METCALFE WALLIZIG,
Administrator.

IF. R. Doc. 42-2962; Filed, April 3, 1942;
11:00 a. m.]

SECURITIES AND EXCHANGE COM-
MISSION.

[File No. 811-4011

Iq THE MATTER OF BETCO CORPORATION
NOTICE OF AND ORDER FOR HEARING

At a regular session of the Securities
and Exchange Commission, held at its
office in the City of Philadelphia, Pa. on
the 1st day of April, A. D, 1942,

An application having been filed by the
above named applicant for an order de-
claring that the applicant has ceased to
be an investment company within the
meaning of the Investment Company Act
of 1940 (1) pursuant to the provisions of
section 8 (f) of the Act or, in the al-
ternative, (2) for an order of exemption
from the provisions of sections 8 (b) and
30 (d) of the Act pursuant to the pro-
visions of section 6 (c) of the Act.

It is ordered, That a hearing on the
aforesaid application be held on April
10, 1942 at 10:00 o'clock in the forenoon
of that day at the Securities and Ex-
change Commission Building, 18th and
Locust Sts., Philadelphia, Pennsylvania.
On such day the hearing room clerk in
Room 318 will advise interested parties
where such hearing will be held;

It is further ordered, That Willis E,
Monty, Esquire, or any other officer or
officers of the Commission designated by
it for that purpose shall preside at the
hearing on such matter. The officer so
designated to preside on such hearing is
hereby authorized to exercise all the pow-
ers granted to the Commission under
sections 41 and 42 (b) of the Investment
Company Act of 1940 and to Trial Exam-
iners under the Commission's Rules of
Practice.

Notice Is hereby given to the applicant
and to any other persons whose partici-
pation in such proceedings may be in the
public interest or for the protection of
investors.

By the Commission.
[SEAL] FRANCIS P. BRASSOR,

Secretary.

[F. R. Doe. 42-2949; Filed, April 2, 10421
3:16 p. m.]

[Pile No. '70-5131
IN THE MATTER OF PANIIANDLE EASTERN

PIPE LINE COMPANY

ORDER PEP'UTTING DECLARATION TO BECOME
EFFECTIVE

At a regular session of the Securities
and Exchange Commission, held at its
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office in the City of Philadelphia, Penn-
sylvania, on the 1st day of April, 1942.

The above-named party having filed a
declaration pursuant to the Public Util-
ity Holding Company Act of 1935, par-
ticularly section 12 (c) and Rule U-42
thereunder, regarding its acquisition of
such amount of its 5.6% Cumulative
Preferred Stock as may be necessary to
meet the sinking fund requirements for
1942 and 1943 with respect thereto;

Said declaration having been filed on
March 9, 1942 and notice of said filing
having been duly given in the form and
manner prescribed by Rule U-23-promul-
gated pursuant to said Act, and the Com-
mission not having received a request for
a hearing with respect to said declara-
tion within the period specified in the
said notice, or otherwise, and not hav-
ing ordered a hearing thereon; and

The Commission deeming it appropri-
ate in the public interest and in the in-
terest of invest6rs and consumers to per-
mit said declaration to become effective;

It is hereby ordere,-Pursuant to Rule
U-23 and 'the applicable provisions of
said Act and subject to the terms and
conditions prescribed in Rule U-24, that
the aforesaid declaration be, and the
same hereby is, permitted to become
effective forthwith.

By the Commission.
[SEAL] FRANcis P. BRASSOR,

Secretary.
[F. R. Doe. 42-2950; Filed, April 2.-1942;

3:16 p. m.]

[File No. 70-524]

IN THE MATTER OF COMMONWEALTH UTM-
TIES CORPORATION

NOTICE REGARDING FILING

At a regular session of the Securities
and Exchange Commission, held at Its
office in the City of Philadelphia, Penn-
sylvania, on the 2nd day of April 1942.

Notice is hereby given that a declara-
tion or application (or both) has been
filed with this Commission pursuant to
the Public Utility Holding Company Act
of 1935 by Commonwealth Utilities Cor-
poration, a registered holding company,
and a subsidiary of The United Gas Im-
provement Company, also a registered
holding company; and

Notice is further given that any in-
terested person may, not later than April
7, 1942, at 5:30 P. M., E. W. T., request
the Commission in writing that a hearing
be held on such matter, stating the rea-
sons for such request and the nature of
his interest, or may request that he be
notified if the Commission should order
a hearing thereon. At any time there-
after, such declaration or application, as
filed or as amended, may become effec-
tive or may be granted, as provided in
Rule U-23 of the Rules and Regulations
promulgated pursuant to said Act, or the
Commission may exempt such transac-
tion as provided in Rules U-20 (a) and
U-100 thereof. Any such request should
be addressed: Secretary, Securities and
Exchange Commission, Philadelphia,
Pennsylvania.

All interested persons are referred to
said declaration or application, which is
on file in the office of said Commission,
for a statement of the transactions
therein proposed, which may be sum-
marized as follows:

Commonwealth Utilities Corporation
proposes to sell Its holdings of 22,000
shares of no par Common Stock of Its
subsidiary, St. Louis County Water Com-
pany. Said holdings constitute all the
issued and outstanding shares of Com-
mon Stock of St. Louis County Water
Company. In this connection, on July
30, 1941, the Commission issued its Or-
der under section 11 (b) (1) of the Act,
which Order was reaffirmed and made
effective as of September 26,1941, by Or-
der of the Commission on that date, dL-
recting The United Gas Improvement
Company to sever Its relationship with
St. Louis County Water Company by dis-
posing or causing the disposition of Its
direct and indirect ownership, control
or holding of securities Issued by St. Louis
County'Vater Company.

The terms of the purchase contract
and the name of the proposed purchaser
are to be supplied by amendment.

By the Commission.
[SEAL] FmRNcis P. BAssoR,

Secretary.
[F. R. Doe. 42-2952; Filed. April 3, 1942;

9:47 a. m.l

[File No. 54-471
IN THE MATTER OF JACKSONVILLE GAS

COMPANY
NOTICE OF FILING AND ORDER FOR HEARING

At a regular session of the Securities
and Exchange Commission, held at its
office in the City of Philadelphia, Pa., on
the 1st day of April A. D., 1942.

Notice is hereby given that an applica-
tion has been filed with this Commission
pursuant to the Public Utility Holding
Company Act of 1935 by Jacksonville Gas
Company. All interested persons are re-
ferred to said application, which Is on
file in the office of this Commission, for
a statement of the transactions therein
proposed, which are summarized as fol-
lows:

Jacksonville Gas Company, a Florida
corporation, owns and operates In the
city and environs of Jacksonville, Florida,
a manufactured gas plant and distrlb-
uting system. It is a subsidiary of Amer-
ican Gas and Power Company, a regis-
tered holding company, which owns
one-half of the outstanding shares of Its
capital stock.

Jacksonville's application submits for
the Commission's approval a plan pursu-
ant to the provisions of section 11 (e) of
the Act. Among other things, the plan
provides for the surrender and cancella-
tion of the company's capital stock and
the exchange of its other outstanding
securities for bonds and common stock
of a new corporation, to which would be
transferred all of Jacksonville's assets.
The several provisions of this plan, and

the means proposed for its effectuation,
are more particularly described herein-
after.

The following tabulation shows the
capital structure of Jacksonville Gas
Company at December 31, 1941, and the
pro forma capital structure of the new
corporation as at December 31, 1941:

Jackson- Xew Car-
villa Gas p ratfon,

Co. pro forms

Long term debt:
Fas t mztgas inkng fund

bonds, due 1Ja ,191Z~~ ~3, 337, NO ___

Firs ra b..... Z
due Dec. I,1 ....... . $1,745,C(O

tal ond........3,450,,0 1, 745,C(O
I fncama d2bentures, dueb7ray 1. 19:2_ __...... ,0,00~
£% inoe notes, da May

Lx'1 144,147

ield for Lno under plan
of roorgntzatfon...... 1 L5,109

Total bnterm debL._ ,0 1,06 1,745,CO
Cumulative condational in-

tcmrt accrued on first mort-
gage stnkbn; land onds... 44, M ..5

Total ibn term debt and
ereuedntecat 54411,231 1,74Z,0)0

Capitalstock and surlus:
W.,56 shs. common stock, $1

Z9,4t~sl. common steel; $25
par v ... .. , 11,2

Capital surplm------ S 522 80,5=2
Earne-d srmplu !___ $6181

Total capital stock and
su-Mlu ---------- (3,323. 120,7-22

Toal capitalization and
e~lu........-... 6,161,=557 ,465, 22

1 Payment of Interest on the bonds of Jacksonvllet
Gas Company In excem of 3% Is conditfonal, aadesmibed
In the follan; pare;gapbs.

The first mortgage sinking fund bonds
were originally issued under an inden-
ture dated June 1, 1912. Under the pro-
visions of a supplemental indenture
dated April 8. 1935. executed pursuant
to the terms of a plan of reorganization
under section '77-B of the Bankruptcy
Act which had been confirmed on Feb-
ruary 20, 1935, interest on said bonds for
the period subsequent to June 1, 1934 is
payable semi-annually at the fixed rate
of 3% per annum. In addition, 50% of
the net earnings after deducting (a) 3%
fixed Interest (b) depreciation and (c)
provision for necessary extensions and
improvements, is to be applied to the
extent available to payment of an addi-
tional 2% on each sbries, which is cumu-
lative. Thereafter, out of available funds
additional interest to the extent of 3%,
non-cumulative, is payable on the 8%
bonds. The supplemental indenture also
provides for a sinking fund, dependent
upon earnings.

The 6% income debentures were issued
in 1935 pursuant to the reorganization
plan confirmed February 20, 1935. In-
terest is payable annually on June 1,
after satisfaction of interest at 5% and
sinking fund requirements on the first
mortgage bonds, and then not exceeding
6% per annum. The interest is non-
cumulative to January 1, 1942 but cumu-
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lative thereafter at the rate of 6% per
annum.

The 6% income notes were Issued In
1935 pursuant to the reorganization plan
confirmed February 20, 1935. -get earn-
ings after satisfaction of interest and
sinking fund requirements on the first
mortgage bonds are applicable ratably
to these notes, the income debentures,
and the additional 3% non-cumulative
interest on the 8% mortgage bonds.
Non-cumulative interest up to 6% per
annum is. payable annually on June 1,
to the extent that net earnings deter-
mined under the foregoing provisions are
available therefor.

The 50,196 shares of- common stock
are the only voting securities of the
company, of which 25,098 shares (50%)
are owned by American Gas and Power
Company. The remaining shares are
held by the public, having been issued
to the then holders of the company's
mortgage bonds and debentures pursu-
ant to said reorganization plan confirmed
February 20, 1935.

The book value of property, plant and
equipment of Jacksonville Gas Company
at December 31, 1941 was $6,658,655.81.
Reserve for retirement and replacements
at that date was Stated at $453,990.26.
Thus, the net book value of property,
plant and equipment was $6,204,665.55.
Book value 'represents substantially the
values reflected on the books of the com-
pany's predecessor as of June 30, 1927
plus subsequent net additions at cost,
less a write-down of $1,000,000 made in
connection with the reorganization ef-
fected in 1935. No determination has
been made of actual original cost, and
the company believes that the value as.
carried on the books of the predecessor
company included substantial amounts of
intangibles.

As of January 1, 1941 an appraisal of
the plant, structures, equipment, dis-
tribution system and general property of
Jacksonville Gas Company was made. at
the request of the company by C. Ross
Holmes, an independent engineer. Said
appraisal, based upon reproduction cost
new less accrued depreciation, valued
property, plant and equipment of the
company at $3,578,158. The net value
at December 31,1941, based upon said ap-
praisal, appears from the company's pro
forma balance sheet to be $3,532,376.

The other capital assets of the com-
pany at December 31, 1941 consisted of
the following:
Certificate of Indebtedness of

American Gas and Power Co.--. $63, 534.09
Accrued Iterest thereon -------- 4,116.93

Total ---------------------- 67, 651.02
Capital Stock of Public Utilities

Management Corporation at
cost ------------------- 1,900. 00

Total ---------------------- 69,551.02
The Certificate of Indebtedness of

American Gas and Power Company was
received by Jacksonville Gas Company in
settlement of a claim in the reorganiza-
tion of American Gas and Power Com-
pany in 1935. Interest and principal on
the Certificates are payable only out of
a portion of the surplus earnings after

fixed debenture interest of American Gas
and Power Company.

After consummation of the proposed
plan, Public Utilities Management Cor-
poration, a mutual service company of
the American Gas and Power Company
system, proposes to repurchase its cap-
ital stocle held by Jacksonville Gas Com-
pany for $1,900.

Gross income (after provision for re-
tirements) for the calendar years 1935
to 1941, inclusive, has been as follows:
1935 -------------------- $160, 870
1936 - .- ......---------- - --------- 199,430
1937 ........................... 195,417
1938 --------------------- 190,351
1939 ------------- 191,515
1940 --------------------- 191,464
1941 --------------------- 178,688

Annual interest requirements amount
to $273,068 as follows:
3% fixed interest on bonds ------- $104, 700
2% cumulative conditional interest
on bonds ---------------------- 69, 800

Purther conditional interest (3%
on the 8% bonds, and 6% on the -'

debentures and income notes)--- 198,568

273, 068
'Up to January 1, 1942, all of this amount

was non-cumulative. Since January 1, 1942,
the conditional interest on the debentures,
amounting to $84,240 per annum, has been
cumulative.

Current and accrued liabilities at De-
cember 31, 1941, but not including cumu-
lative conditional interest accrued on the
first mortgage bonds, amounted to $246,-
293. Current assets at the same date
amounted to $243,058 including cash of
$15,280. 7

Under the plan which has been filed
pursuant to section 11 (e), Jacksonville
Gas Company proposes to organize a new
corporation under the laws of the State
of Florida, to be called "Jacksonville
Gas Corporation." The new corporation
would acquire all of the assets of Jack-
sonville Gas Company and assume all of
its liabilities except the presently out-
standing first mortgage bonds, the in-
come debentures, and the income notes.
In consideration for the net assets of the
company so acquired, the new corpora-
tion would issue to Jacksonville Gas Com-
pany $1,745,000 principal amount of first
mortgage 5% bonds dated December 1,
1941, and 36,448 shares of capital stock,
par value $25 per share. All of the first
mortgage bonds, and 34,900 shares
(95.8%) of the capital stock of the new
corporation, would be distributed by
Jacksonville Gas Company to its first
mortgage bondholders on the basis of $500
principal amount of bonds and 10 shares
of capital stock of the new corporation
for. each $1,000 principal amount of first
mortgage bonds of Jacksonville Gas
Company. The additional 1,548 shares
(4.2%) of the capital stock of the new
corporation would be distributed to the
holders of the debentures and income
notes on the basis of one share for each
$1,000 principal amount thereof. Noth-
ing would be paid for the capital stock of
Jacksonville Gas Company. Upon distri-
bution of all its assets, Jacksonville Gas.
Company would surrender its charter
and be dissolved.

The bonds of the new corporation
would be secured by a first mortgage on
all property, bear interest at the rate
of 5% per annum, and mature December
1, 1966. Additional bonds would be is-
suable upon the basis of property addi-
tions acquired or constructed subsequent
to December 1, 1941, in a principal
amount not to exceed 60% of the amount
by which- the cost or fair value of such
property additions, whichever might be
less, exceeded property retirements since
said date, and subject to further restric-
tions described in the proposed identure.
The indenture would also include provi-
sions as to repairs, maintenance, renew-
als and replacements of the mortgaged
property; a sinking fund; and the re-
demption of bonds at their principal
amount plus accrued interest, without
premium.

Jacksonville Gas Company does not
propose to solicit the consent of any of
its security holders to said plan under
section 11 (e), but states that American
Gas and Power Company, the owner of
50% of its capital stock, intends to ap-
prove the plan and will consent to the
cancellation of the shares which it owns,
The company further states that it may
request the Commission to apply to a
court in accordance with the provisions
of section 18 (f) of the Act to enforce
and carry out the terms and provisions
of the plan,

The cost of consummAtion of the plan
has been estimated by the company not
to exceed $25,000.

It appearing to the Commission that
it is appropriate in the public interest
and in the interest of investors and con-
sumers that a hearing be held with
respect to said matters, and that said
application shall not be granted except
pursuant to further order of this Com-
missibn:

It is ordered, That a hearing on such
matters under the applicable provisions
of said Act and rules of the Commission
thereunder be held on April 21, 1942, at
10 A. M., E. W. T., at the offices of the
Securities and Exchange Commission,
18th and Locust Streets, Philadelphia,
Pa. On such day the hearing room clerk
in Room 318 will advise as to the room
where such hearing will be held. At such
hearing cause shall be shown why such
application shall be granted. Notice is
hereby given of said hearing to the above-
named applicant and to all interested
persons, said notice to be given to said
applicant by registered mail and to all
other persons by publication In the FD-
ERAL REGISTER.

It is further ordered, That Edward C.
Johnson or any other officer or officers
of the Commission designated by it for
that purpose shall preside at the hear-
ings in such matter. The officer so desig-
nated to preside at any such hearing is
hereby authorized to exercise all powers
granted to the Commission under section
18 (c) of said Act and to a trial examiner
under the Commission's Rules of Prac-
tice.

It is further ordered, That without
limiting the scope of issues presented by
said application otherwise to be consid-
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ered in this proceeding, particular at-
tention will be directed at the hearing
to the following matters and questions:

1. Whether the proposed plan, as sub-
mitted or as modified, is necessary to
effectuate the provisions of section 11
(b) of the Act and is fair and equitable
to the persons to be affected thereby.

2. Whether the proposed plan, as sub-
mitted or as modified, is necessary or
appropriate for the purpose of fairly and
equitably distributing voting power
among the security holders of Jackson-
ville Gas Company.

3. Whether the proposed plan, as sub-
mitted or -as modified, should be ap-
proved without requiring solicitation of
the assents thereto of the holders of one
or more classes of the company's
securities.

4. Whether the fees proposed to be
paid in connection with the consumma-
tion of - the proposed plan are reason-
able.

5. What modifications of the plan, if
any. may be required in order to enable
Jacksonville Gas Company to comply
with the provisions of section 11 (b)
of the Act and In order to assure the
fairness and equitableness of the plan
to the persons to be affected thereby.

It is further ordered, That notice of
said hearing is hereby given to Jackson-
ville Gas Company, Its security holders,
all States, municipalities, and political
subdivisions of States within which are
located any of Its physical assets, or under
the laws of which It is incorporated, all
State Commissions, State Securities Corn-,
missions and all agencies, authorities or
instrumentalities of one or more States,
municipalities or other political subdi-
visions having Jurisdiction over Jackson-
ville Gas Company or over any of Its
businesses, affairs or operations; that the
Secretary of the Commission shall serve
notice of the hearing aforesaid by mail-
ing a copy of this order by registered mail

to Jacksonville Gas Company not less
than fifteen days prior to the date here-
Inbefore fixed as the date of hearing,
that such notice shall be given further
by a general release of the Commission,
distributed to the press and mailed to
the mailing list for releases issued under
the Act; and that further notice be given
to all persons by publication of this order
n the PEmE L REa sTr not less than fif-

teen days prior to the date hereinbefore
fixed as the date of hearing; and

It is further ordered. That any person
proposing to Intervene in these proceed-
ngs shall file with the Secretary of the
Commission on or before the 17th day of
April, 1942 his request or application
therefor as provided by Rule XVI of the
Rules of Practice ofthe Commison.

By the Commission.
[SEAL] FaNcIs P. BRasSSOR,

Secretary.

iF. R. Doc. 42-2953; Filed, April 3, 1942;
9:47 a. m4l
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